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SUBSTI TUTE SENATE BI LL 5173

AS AMENDED BY THE HOUSE
Passed Legislature - 1997 Regul ar Session
St ate of WAshi ngt on 55th Legislature 1997 Regul ar Sessi on

By Senate Committee on Commerce & Labor (originally sponsored by
Senators Schow, Prentice and Horn; by request of Liquor Control Board)

Read first tine 03/04/97.

AN ACT Relating to inproving the liquor license schematic of the
state of Washington; anending RCW 66.24. 010, 66.24.150, 66.24.170,
66. 24. 185, 66.24.200, 66.24.206, 66.24.210, 66.24.230, 66.24.240,
66. 24. 250, 66.24.270, 66.24.290, 66.24.310, 66.24.320, 66.24. 330,
66. 24. 350, 66.24.360, 66.24.380, 66.24.395, 66.24.400, 66.24.420,
66. 24. 425, 66. 24. 440, 66.24.450, 66.24.455, 66.24.495, 66.24.540,
66. 24. 550, 66.24.570, 66.04.010, 66.28.200, 66.24.210, 15.88.030,
19.126. 020, 66.16.100, 66.20.300, 66.28.030, 66.28.040, 66.28.050,
66.28. 170, 66.28.180, 66.28.190, 66.44.310, 66.98.060, 82.08.150,
66. 08. 180, 66.16.100, 66.20.300, 66.24.375, and 66.44.190; anending
1973 1st ex.s. ¢ 204 s 3 (uncodified); reenacting and anmendi ng RCW
66. 20. 010, 66.20. 310, 66.28.010, and 66. 20. 310; addi ng new sections to
chapter 66.24 RCW creating a new section; repealing RCW 66.24. 204,
66. 24. 260, 66.24. 340, 66.24.370, 66.24.490, 66.24.500, 66.24.510, and
66. 24. 560; prescribing penalties; and providing an effective date.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:
Sec. 1. RCW®66.24.010 and 1995 ¢ 232 s 1 are each anended to read

as foll ows:

p. 1 SSB 5173. SL
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(1) Every license shall be issued in the nane of the applicant, and
t he hol der thereof shall not all ow any other person to use the |license.

(2) For the purpose of considering any application for a license,
the board may cause an inspection of the prem ses to be nade, and may
inquire into all matters in connection with the construction and
operation of the prem ses. For the purpose of review ng any
application for alicense and for considering the deni al, suspension or
revocation of any license, the |liquor control board may consider any
prior crimnal conduct of the applicant and the provisions of RCW
9. 95. 240 and of chapter 9.96A RCWshall not apply to such cases. The
board may, in its discretion, grant or refuse the |icense applied for.
Aut hority to approve an uncontested or unopposed |icense may be granted
by the board to any staff nenber the board designates in witing
Conditions for granting such authority shall be adopted by rule. No
retail |license of any kind nay be issued to:

(a) A person who has not resided in the state for at |east one
nmonth prior to meking application, except in cases of |icenses issued
to dining places on railroads, boats, or aircraft;

(b) A copartnership, wunless all of the nenbers thereof are
qualified to obtain a license, as provided in this section;

(c) A person whose place of business is conducted by a manager or
agent, unl ess such nmanager or agent possesses the sane qualifications
required of the |icensee;

(d) A corporation or a limted liability conpany, unless it was
created under the laws of the state of Wshington or holds a
certificate of authority to transact business in the state of
Washi ngt on.

(3) The board may, in its discretion, subject to the provisions of
RCW 66. 08. 150, suspend or cancel any license; and all rights of the
licensee to keep or sell liquor thereunder shall be suspended or
term nated, as the case may be. The board may request the appoi nt nent
of admnistrative |aw judges under chapter 34.12 RCW who shall have
power to admnister oaths, issue subpoenas for the attendance of
W t nesses and t he production of papers, books, accounts, docunents, and
testi nony, exam ne witnesses, and to receive testinony in any inquiry,
i nvestigation, hearing, or proceeding in any part of the state, under
such rules and regul ations as the board nay adopt.

Wtnesses shall be allowed fees and m | eage each way to and from
any such inquiry, investigation, hearing, or proceeding at the rate

SSB 5173. SL p. 2
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aut hori zed by RCW 34.05.446, as now or hereafter anended. Fees need
not be paid in advance of appearance of wi tnesses to testify or to
produce books, records, or other |egal evidence.

I n case of disobedience of any person to conply with the order of
the board or a subpoena issued by the board, or any of its nenbers, or
adm ni strative |l aw judges, or on the refusal of a witness to testify to
any matter regardi ng which he or she may be awfully interrogated, the
j udge of the superior court of the county in which the person resides,
on application of any nenber of the board or adm nistrative | aw judge,
shal |l conpel obedience by contenpt proceedings, as in the case of
di sobedi ence of the requirenents of a subpoena issued fromsaid court
or arefusal to testify therein.

(4) Upon receipt of notice of the suspension or cancellation of a
license, the licensee shall forthwith deliver up the license to the
boar d. VWere the |icense has been suspended only, the board shal
return the license to the licensee at the expiration or term nation of
the period of suspension. The board shall notify all vendors in the
city or place where the licensee has its prem ses of the suspension or
cancel lation of the license; and no enployee nay allow or cause any
liquor to be delivered to or for any person at the prem ses of that
| i censee.

(5 (a) At the tine of the original issuance of a ((elass—H)) full
service restaurant license, the board shall prorate the license fee
charged to the new licensee according to the nunber of cal endar
quarters, or portion thereof, remaining until the first renewal of that
license is required.

(b) Unl ess sooner cancel ed, every |license i ssued by the board shal
expire at mdnight of the thirtieth day of June of the fiscal year for
which it was issued. However, if the board deens it feasible and
desirable to do so, it may establish, by rule pursuant to chapter 34.05
RCW a system for staggering the annual renewal dates for any and al
Iicenses authorized by this chapter. If such a system of staggered
annual renewal dates is established by the board, the |icense fees
provided by this chapter shall be appropriately prorated during the
first year that the systemis in effect.

(6) Every license issued under this section shall be subject to al
conditions and restrictions inposed by this title or by the regul ati ons
inforce fromtinme totime. Al conditions and restrictions i nposed by
the board in the issuance of an individual |icense shall be Iisted on

p. 3 SSB 5173. SL
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the face of the individual license along with the trade nane, address,
and expiration date.

(7) Every licensee shall post and keep posted its |icense, or
licenses, in a conspicuous place on the prem ses.

(8) Before the board shall issue alicense to an applicant it shal
give notice of such application to the chief executive officer of the
incorporated city or town, if the application be for a license within
an incorporated city or town, or to the county |egislative authority,
if the application be for a |license outside the boundaries of
incorporated cities or towns; and such incorporated city or town,
through the official or enployee selected by it, or the county
| egislative authority or the official or enployee selected by it, shal
have the right to file with the board within twenty days after date of
transmttal of such notice, witten objections agai nst the applicant or
agai nst the prem ses for which the license is asked, and shall include
with such objections a statenment of all facts upon which such
obj ections are based, and in case witten objections are filed, my
request and the liquor control board may in its discretion hold a
formal hearing subject to the applicable provisions of Title 34 RCW
Upon the granting of a license under this title the board shall send a
duplicate of the license or witten notification to the chief executive
officer of the incorporated city or town in which the license is
granted, or to the county legislative authority if the license is
granted outside the boundaries of incorporated cities or towns.

(9) Before the board issues any |icense to any applicant, it shal
give (a) due consideration to the location of the business to be
conduct ed under such license with respect to the proximty of churches,
schools, and public institutions and (b) witten notice by certified
mai | of the application to churches, schools, and public institutions
within five hundred feet of the premses to be licensed. The board
shal |l issue no beer retailer license ((elassA—B—bB—er—FE)) for either
on-prem ses or off-prem ses consunption or wne retailer |I|icense
((elass—Cor—F)) for either on-prem ses or off-prem ses consunption or
((elass—H)) full service restaurant |icense covering any prem ses not
now |icensed, if such premses are within five hundred feet of the
prem ses of any tax-supported public elenentary or secondary schoo
measured al ong the nost direct route over or across established public
wal ks, streets, or other public passageway fromthe outer property line
of the school grounds to the nearest public entrance of the prem ses

SSB 5173. SL p. 4
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proposed for license, and if, after receipt by the school or public
institution of the notice as provided in this subsection, the board
receives witten notice, within twenty days after posting such noti ce,
froman official representative or representatives of the school within
five hundred feet of said proposed |icensed prem ses, indicating to the
board that there is an objection to the issuance of such |icense
because of proximty to a school. For the purpose of this section

church shall nean a building erected for and used exclusively for
religious worship and schooling or other activity in connection
therewith. No liquor |icense may be issued or reissued by the board to
any notor sports facility or licensee operating within the notor sports
facility unless the notor sports facility enforces a programreasonably
calculated to prevent alcohol or alcoholic beverages not purchased
within the facility from entering the facility and such programis
approved by |ocal |aw enforcenent agencies. It is the intent under
this subsection that a retail |license shall not be issued by the board
where doing so would, in the judgnent of the board, adversely affect a
private school neeting the requirenents for private schools under Title
28A RCW which school is within five hundred feet of the proposed
|icensee. The board shall fully consider and give substantial weight
to objections filed by private schools. If alicense is issued despite
the proximty of a private school, the board shall state in a letter
addressed to the private school the board s reasons for issuing the
license.

(10) The restrictions set forth in subsection (9) of this section
shall not prohibit the board from authorizing the assunption of
existing licenses now located within the restricted area by other
persons or |icenses or relocations of existing licensed prem ses within
the restricted area. In no case may the |icensed prem ses be noved
closer to a church or school than it was before the assunption or
rel ocati on.

(11) Nothing in this section prohibits the board, in its
discretion, from issuing a tenporary retail or ((whelesaler))
distributor license to an applicant assum ng an existing retail or
((whelesaler)) distributor license to continue the operation of the
retail or ((whelesaler)) distributor prem ses during the period the
application for the license is pending and when the follow ng
conditions exist:
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(a) The licensed prem ses has been operated under a retail or
((whelesaler)) distributor license within ninety days of the date of
filing the application for a tenporary |icense;

(b) The retail or ((whelesaler)) distributor license for the
prem ses has been surrendered pursuant to issuance of a tenporary
operating |icense;

(c) The applicant for the tenporary license has filed wth the
board an application to assune the retail or ((whelesaler)) distributor
license at such premises to hinself or herself; and

(d) The application for a tenporary license is acconpanied by a
tenporary |license fee established by the board by rule.

A tenporary license i ssued by the board under this section shall be
for a period not to exceed sixty days. A tenporary |icense may be
extended at the discretion of the board for an additional sixty-day
period upon paynent of an additional fee and upon conpliance with al
conditions required in this section.

Ref usal by the board to issue or extend a tenporary |license shal
not entitle the applicant to request a hearing. A tenporary |icense
may be canceled or suspended summarily at any time if the board
determ nes that good cause for cancellation or suspension exists. RCW
66. 08. 130 and chapter 34.05 RCWshall apply to tenporary |icenses.

Application for a tenporary license shall be on such formas the
board shall prescribe. |If an application for a tenporary license is
w t hdrawn before issuance or is refused by the board, the fee which
acconpani ed such application shall be refunded in full.

Sec. 2. RCW66. 24. 150 and 1981 1st ex.s. ¢ 5 s 29 are each anended
to read as foll ows:

There shall be a license to manufacturers of |iquor, including al
ki nds of manufacturers except those licensed as distillers, donestic
brewers, m crobreweries, wneries, and donestic w neries, authorizing
such |i censees to manufacture, inport, sell, and export liquor fromthe
state; fee five hundred dollars per annum

Sec. 3. RCWG66.24.170 and 1991 ¢ 192 s 2 are each anended to read
as follows:

(1) There shall be a license ((te)) for donestic wineries; fee to
be conputed only on the liters manufactured: ((©re-hundred)) Less than
two hundred fifty thousand liters ((er—ess)) per year, one hundred

SSB 5173. SL p. 6
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dol | ars per year; ((ever—ene—hundred)) and two hundred fifty thousand

liters ((te—seven—hundred—Fifty—thousandti+ters)) or nore per year,
four hundred dol | ars per year ((+—and—-over—seven-hundredfHitythousand

aceordance—wth—the—schedule—provided+n—this—seetioen)) The |icense

allows for the manufacture of wine in Washington state from grapes or
ot her agricultural products.

(3) Any donestic wnery licensed under this section ((shal)) may
al so ((be——eens+de%ed——as——he#d+ﬂg———#e%——khe——p&Fpeses——e#——sek#+ﬂg——eF
Hportitng—wne)) act as a distributor and/or retailer of wine of its
own productlon((——ﬁ}—{&H++ﬁﬁ——mfﬂe——whe#esa#eF—s——kkeense—ﬂﬂﬂkﬂ;—$KNV

appH-—ecatien—oer—fee)). Any wnery operating as a ((whelesalers
+Hpoerter—or)) distributor and/or retail er under this subsection shal

conply with the applicable laws and rules relating to ((whelesalers+
+Hpoerters,—and)) distributors and/or retailers.

(4) Wne produced i n Washi ngton state by a donmestic wi nery |licensee
may be shi pped out-of-state for the purpose of making it into sparkling
wi ne and then returned to such licensee for resale. Such w ne shall be
deened wi ne manufactured in the state of Washi ngton for the purposes of
RCW 66. 24. 206, and shall not require a special |icense.

Sec. 4. RCW®66.24.185 and 1984 ¢ 19 s 1 are each anended to read
as follows:

(1) There shall be a license for bonded wi ne war ehouses whi ch shal
authorize the storage of bottled w ne only. Under this license a
licensee may maintain a warehouse for the storage of wine off the
prem ses of a w nery.

p. 7 SSB 5173. SL
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(2) The board shall adopt simlar qualifications for a bonded w ne
war ehouse |icense as required for obtaining a donestic winery |license
as specified in RCW66. 24. 010 and 66.24.170. A licensee nust be a sole
proprietor, a partnership, a limted Iliability conpany, or a
cor porati on. One or nore donestic wneries may operate as a
partnership, corporation, business co-op, or agricultural co-op for the
pur poses of obtaining a bonded wi ne warehouse |icense.

(3) Al bottled w ne shipped to a bonded w ne warehouse from a
w nery or another bonded wi ne war ehouse shall remain under bond and no
tax inposed under RCW 66.24.210 shall be due, unless the wine is
removed from bond and shipped to a Ilicensed Wshington w ne
((whelesaler)) distributor. Wne may be renoved from a bonded w ne
war ehouse only for the purpose of being (a) exported fromthe state,
(b) shipped to a licensed Washi ngton wi ne ((whelesaler)) distributor,
or (c) returned to a w nery or bonded wi ne warehouse.

(4) Warehousing of wine by any person other than (a) a |icensed
donestic wnery or a bonded wne warehouse licensed under the
provisions of this section, (b) a licensed Wshington w ne
((whelesaler)) distributor, (c) a licensed Washington wi ne inporter,
((er)) (d) a wne certificate of approval holder (W), or (e) the
[ iquor control board, is prohibited.

(5 A license applicant shall hold a federal permt for a bonded
w ne cellar and post a continuing wne tax bond in the anmount of five
thousand dollars in a form prescribed by the board prior to the
i ssuance of a bonded w ne warehouse |license. The fee for this |icense
shal | be one hundred dollars per annum

(6) The board shall adopt rules requiring a bonded w ne war ehouse
to be physically secure, zoned for the intended use and physically
separated from any ot her use.

(7) Every licensee shall submt to the board a nonthly report of
nmovenent of bottled wines to and froma bonded w ne warehouse in a form
prescribed by the board. The board nay adopt other necessary
procedures by whi ch bonded wi ne warehouses are |icensed and regul at ed.

Sec. 5. RCWG66. 24. 200 and 1981 1st ex.s. ¢ 5 s 32 are each anended

to read as foll ows:
There shall be a license ((te)) for wine ((whelesalers))
distributors to sell w ne, ((mahrufactured—wthin—or—wthout—thestate-
L L whol | " hold i L erts b )

SSB 5173. SL p. 8
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purchased from licensed Washington w neries, wne certificate of
approval holders (W), licensed wine inporters, or suppliers of foreign
wine located outside the state of Washington, to licensed w ne
retailers and other wine distributors and to export the sane fromthe
state; fee ((f+ve)) six hundred sixty dollars per ((annrur)) year for
each distributing unit.

NEW SECTION. Sec. 6. A new section is added to chapter 66.24 RCW
to read as foll ows:

There shall be a license for wine inporters that authorizes the
licensee to inport wne manufactured within the United States by
certificate of approval holders (W) into the state of Washington. The
licensee may al so i nport w ne manufactured outside the United States.

(1) Wne so inported may be sold to |licensed wine distributors or
exported fromthe state.

(2) Every person, firm or corporation |licensed as a wine inporter
shall establish and maintain a principal office within the state at
whi ch shal |l be kept proper records of all wne inported into the state
under this |icense.

(3) Nowineinporter’s |license shall be granted to a nonresi dent of
the state nor to a corporation whose principal place of business is
outside the state until such applicant has established a principa
of fice and agent within the state upon which service can be made.

(4) As a requirenent for license approval, a wne inporter shal
enter into a witten agreenent wwth the board to furnish on or before
the twentieth day of each nonth, a report under oath, detailing the
quantity of wine sold or delivered to each |icensed wi ne distributor.
Failure to file such reports may result in the suspension or
cancel lation of this |icense.

(5) Wne inported under this |icense nust conformto the provisions
of RCW66. 28. 110 and have recei ved | abel approval fromthe board. The
board shall not certify wines |abeled with nanmes that may be confused
wi t h ot her nonal cohol i ¢ beverages whet her manuf act ured or produced from
a donestic winery or inported nor wines that fail to nmeet quality
st andards established by the board.

(6) The license fee shall be one hundred sixty dollars per year.

Sec. 7. RCW®66. 24. 206 and 1981 1st ex.s. ¢ 5 s 34 are each anended
to read as foll ows:

p. 9 SSB 5173. SL
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ee%%+#+e&%e—e#—app%ev&F——as—he%e+ﬂa#%eF—p%ev+ded—)) A United States

winery or manufacturer of wne, located outside the state of
Washi ngton, nust hold a certificate of approval (W) to all ow sal es and
shipnment of the certificate of approval holder’s wne to licensed
Washi ngton wi ne distributors or inporters. The certificate of approva
( (herein—provided—For)) shall not be granted unless and until such

w nery((s)) or manufacturer ((;—er—H-ecensed—inporter—oef—wne—produced
edutstde—the—United—States)) of wine shall have made a witten

agreenent with the board to furnish to the board, on or before the
twentieth day of each nonth, a report under oath, on a form to be
prescribed by the board, showi ng the quantity of wi ne sold or delivered
to each |licensed w ne ((+#perter—or—inportedbythetHecensedinporter
ef—wne—produced—outstdetheUni-ted-States)) distributor or inporter,

during the preceding nonth, and shall further have agreed with the
board, that such wneries((s+)) or manufacturers, ((er—H-censed
inporters of wine produced outside the United States,)) and all general
sal es corporations or agencies maintained by them and all of their
trade representatives ((and—-agents)), shall and will faithfully conply
with all laws of the state of Washington pertaining to the sale of
intoxicating liquors and all rules and regul ations of the Wshi ngton

state liquor control board. ( (H—any—suveh—wnery—ranufacturer—or

SSB 5173. SL p. 10
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reet—quabty—standards—establi-shed—by—theboard)) A violation of the
terms of this agreenent will cause the board to take action to suspend
or revoke such certificate.

The fee for the certificate of approval, issued pursuant to the
provisions of this title, shall be one hundred dollars per ((anrnum)
year, which sum shall acconpany the application for such certificate.

Sec. 8. RCWG66.24.210 and 1996 ¢ 118 s 1 are each anended to read
as follows:

(1) There is hereby inposed upon all w nes except cider sold to
w ne ((whelesalers)) distributors and the Wshington state [|iquor
control board, within the state a tax at the rate of twenty and one-
fourth cents per liter ((and)). There is hereby inposed on all cider
sold to wne ((whoelesalers)) distributors and the Wshington state
[ iquor control board within the state a tax at the rate of three and
fifty-nine one-hundredths cents per liter: PROVI DED, HOWNEVER, That
wi ne sold or shipped in bulk fromone winery to another w nery shal
not be subject to such tax. The tax provided for in this section shal
be collected by direct paynents based on w ne purchased by w ne
((whelesalers)) distributors. Every person purchasi ng wine under the
provi sions of this section shall on or before the twentieth day of each
month report to the board all purchases during the precedi ng cal endar
month in such manner and upon such forns as may be prescribed by the
board, and with such report shall pay the tax due from the purchases
covered by such report unless the sane has previously been paid. Any
such purchaser of w ne whose applicable tax paynent is not postnmarked
by the twentieth day follow ng the nonth of purchase will be assessed
a penalty at the rate of two percent a nonth or fraction thereof. The
board may require that every such person shall execute to and file with
the board a bond to be approved by the board, in such anobunt as the
board may fix, securing the paynent of the tax. | f any such person
fails to pay the tax when due, the board may forthwith suspend or
cancel the license until all taxes are paid.

(2) An additional tax is inposed equal to the rate specified in RCW
82.02.030 nultiplied by the tax payabl e under subsection (1) of this

p. 11 SSB 5173. SL
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section. All revenues collected during any nonth fromthis additional
tax shall be transferred to the state general fund by the twenty-fifth
day of the follow ng nonth

(3) An additional tax is inposed on wines subject to tax under
subsection (1) of this section, at the rate of one-fourth of one cent
per liter for wine sold after June 30, 1987. After June 30, 1996, such
addi tional tax does not apply to cider. An additional tax of five one-
hundredt hs of one cent per liter is inposed on cider sold after June
30, 1996. The additional taxes inposed by this subsection (3) shal
cease to be inposed on July 1, 2001. AlIl revenues collected under this
subsection (3) shall be disbursed quarterly to the Wshington w ne
comm ssion for use in carrying out the purposes of chapter 15.88 RCW

(4) An additional tax is inposed on all w ne subject to tax under
subsection (1) of this section. The additional tax is equal to twenty-
three and forty-four one-hundredths cents per liter on fortified w ne
as defined in RCW 66.04.010((34))) (37) when bottled or packaged by
t he manufacturer, one cent per liter on all other w ne except cider,
and eighteen one-hundredths of one cent per liter on cider. Al
revenues collected during any nonth fromthis additional tax shall be
deposited in the viol ence reduction and drug enforcenent account under
RCW 69. 50. 520 by the twenty-fifth day of the follow ng nonth.

(5 (a) An additional tax is inposed on all cider subject to tax
under subsection (1) of this section. The additional tax is equal to
two and four one-hundredths cents per liter of cider sold after June
30, 1996, and before July 1, 1997, and is equal to four and seven one-
hundredt hs cents per liter of cider sold after June 30, 1997.

(b) Al revenues collected fromthe additional tax inposed under
this subsection (5) shall be deposited in the health services account
under RCW 43. 72. 900.

(6) For the purposes of this section, "cider" neans table w ne that
contains not | ess than one-half of one percent of al cohol by vol ume and
not nore than seven percent of alcohol by volunme and is nade fromthe
normal al coholic fermentation of the juice of sound, ripe apples or
pears. "Cider" includes, but is not limted to, flavored, sparkling,
or carbonated cider and cider made from condensed apple or pear nust.

Sec. 9. 1973 1st ex.s. ¢ 204 s 3 (uncodified) is anmended to read as
fol | ows:

SSB 5173. SL p. 12
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There is hereby inposed upon every licensed w ne ((whelesaler))
di stributor who possesses wine for resale upon which the tax has not
been paid under section 2 ((ef—this)), chapter 204, Laws of 1973
((arendatoery—aet)), a floor stocks tax of sixty-five cents per w ne
gallon on wine in his or her possession or under his or her control on
June 30, 1973. Each such ((whelesaler)) distributor shall wthin
twenty days after June 30, 1973, file a report with the Washington
state liquor control board in such formas the board may prescri be,
showi ng the wi ne products on hand July 1, 1973, converted to gallons
thereof and the anount of tax due thereon. The tax inposed by this
section shall be due and payable within twenty days after July 1, 1973,
and thereafter bear interest at the rate of one percent per nonth.

Sec. 10. RCW®66. 24.230 and 1969 ex.s. ¢ 21 s 4 are each anended to
read as foll ows:

Every winery ((and)), wne inporter, and wine distributor |icensed
under this title shall make nonthly reports to the board pursuant to
the regqgul ations. Such winery ((and)), wne inporter, and W ne
distributor shall nmake no sales of wine within the state of Washi ngton
except to the board, or as otherwi se provided in this title.

Sec. 11. RCW®66. 24. 240 and 1985 ¢ 226 s 1 are each anended to read
as follows:
(1) There shall be a license ((teo—brewers—to—ranufacture—malt

Hquors;)) for donmestic breweries; fee ((per—annun)) to be ((based-on

A N A
A A

as—theboard—shall—preseribe)) two thousand dollars for production of

sixty thousand barrels or nore of malt |iquor per vyear.

(2) Any donestic brewery |licensed under this section ((shat)) may
al so ((be—eenstdered—as—hoelding—For—the—purpeses—ef—seHing—ratt

abeer—retater-sH-eense—elass E—under ROW66-24-360-wthoeut—further
appH-—catioen—eor—+fee)) act as a distributor and/or retailer for beer of
its own production. Any donestic brewery operating as a ((whelesaler
er)) distributor and/or retailer under this subsection shall conply

p. 13 SSB 5173. SL
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with the applicable aws and rules relating to ((sueh—whelesalers—and
retatters)) distributors and/or retailers.

NEW SECTI ON. Sec. 12. A new section is added to chapter 66.24 RCW
to read as foll ows:

(1) There shall be a license for mcrobreweries; fee to be one
hundred dollars for production of |ess than sixty thousand barrels of
mal t |iquor per year.

(2) Any mcrobrewery license under this section may al so act as a
distributor and/or retailer for beer of its own production. Any
m crobrewery operating as a distributor and/or retailer under this
subsection shall conply with the applicable laws and rules relating to
distributors and/or retailers.

(3) The board nay i ssue an endorsenent to this license allow ng for
on- prem ses consunption of beer, wi ne, or both of other manufacture if
purchased from a Washington state-licensed distributor. Each
endorsement shall cost two hundred dollars per year, or four hundred
doll ars per year allow ng the sale and service of both beer and w ne.

(4) The m crobrewer obtaining such endorsenent nust determ ne, at
the time the endorsenent is issued, whether the |licensed premses wll
be operated either as a tavern with persons under twenty-one years of
age not allowed as provided for in RCW 66.24.330, or as a limted
service restaurant as described in RCW 66. 24. 320.

Sec. 13. RCW 66. 24. 250 and 1981 1st ex.s. ¢ 5 s 14 are each
amended to read as foll ows:

There shall be a license ((te)) for beer ((whoelesalers))
distributors to sell beer((;—manufacturedwthinor—wthoutthe state-
to—H-censedwholesalers—andf-er—to-holders—of beer—+etatler-—stiecensess-
and—toe—export—the—samre—ftromthe state—feefvehundred—doHars—per
anrumfor—each—di-strbut+nrg—unit) ), purchased fromlicensed WAshi ngt on
breweries, beer certificate of approval holders (B5), licensed beer
inporters, or suppliers of foreign beer |ocated outside the state of
Washington, to licensed beer retailers and other beer distributors and
to export sane from the state of WAshington; fee six hundred sixty
dollars per year for each distributing unit.

NEWSECTION. Sec. 14. A newsection is added to chapter 66.24 RCW
to read as foll ows:

SSB 5173. SL p. 14
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There shall be a license for beer inporters that authorizes the
licensee to inport beer manufactured within the United States by
certificate of approval holders (B5) into the state of Washi ngton. The
| icensee may al so inport beer manufactured outside the United States.

(1) Beer so inported may be sold to |licensed beer distributors or
exported fromthe state.

(2) Every person, firm or corporation |licensed as a beer inporter
shall establish and maintain a principal office within the state at
whi ch shal |l be kept proper records of all beer inported into the state
under this |icense.

(3) No beer inporter’s license shall be granted to a nonresi dent of
the state nor to a corporation whose principal place of business is
outside the state until such applicant has established a principa
of fice and agent within the state upon which service can be made.

(4) As a requirenent for |license approval, a beer inporter shal
enter into a witten agreenent wwth the board to furnish on or before
the twentieth day of each nonth, a report under oath, detailing the
quantity of beer sold or delivered to each |icensed beer distributor.
Failure to file such reports may result in the suspension or
cancel lation of this |icense.

(5) Beer inported under this |icense nust conformto the provisions
of RCW66. 28. 120 and have recei ved | abel approval fromthe board. The
board shall not certify beer |abeled with names which nmay be confused
wi t h ot her nonal cohol i ¢ beverages whet her manuf act ured or produced from
a donestic brewery or inported nor beer which fails to nmeet quality
st andards established by the board.

(6) The license fee shall be one hundred sixty dollars per year.

Sec. 15. RCW 66.24.270 and 1981 1st ex.s. ¢ 5 s 35 are each
anmended to read as foll ows:

(1) Every person, firm or corporation, holding a license to
manufacture malt liquors within the state of Washington, shall, on or
before the twentieth day of each nonth, furnish to the Washi ngton state
liquor control board, on a form to be prescribed by the board, a
statenent showi ng the quantity of nmalt liquors sold for resale during
the preceding calendar nonth to each beer ((whelesaler)) distributor
within the state of Washington((:)) .

p. 15 SSB 5173. SL
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ee%%+#+e&%e—e#—app%ev&F——as—he%e+ﬂa#%eF—p%ev+ded—)) A United States

brewery or manufacturer of Dbeer, located outside the state of
Washi ngton, nust hold a certificate of approval (B5) to allow sales and
shipnment of the certificate of approval holder’s beer to licensed
Washi ngton beer distributors or inporters. The certificate of approval

( (herein—provided—For)) shall not be granted unless and until such
brewer or manufacturer of ((meHt+—Hguers—or—thetHcensed+nporter—of
beer—produced—outside—the—United—States)) beer shall have nade a

witten agreement with the board to furnish to the board, on or before
the twentieth day of each nonth, a report under oath, on a formto be
prescribed by the board, showi ng the quantity of beer sold or delivered

to each |icensed beer ((+porter—or—tnportedbythetiecensedinporter
of—beer—produced—outsi-de—theUnited—States)) distributor or inporter

during the preceding nonth, and shall further have agreed with the

board, that such brewer or nmanufacturer of ((mHt—Heguers—oer—the
licensed i nporter of beer produced outside the United States)) beer and
al | general sal es corporations or agenci es nmai nt ai ned by ((sueh-brewers
eor—manufacturers—or—iporters)) them and all of their trade
representatlves ((e%—%ﬁﬂHﬁ{%—GF—SHGh—*HfHWﬁ—%H;—HBHHFaG%H%e%—%#——#&#%

SPa%es——aHd—e#—SHeh—geﬂeFa#—s&Les))L corporations, and agencies, shal
and will faithfully conply with all laws of the state of Washington

pertaining to the sale of intoxicating liquors and all rules and
regul ati ons of the Washington state |iquor control board. ((##—aﬂy

eertifieater)) A violation of the ternms of this agreenment will cause

the board to take action to suspend or revoke such certificate.

SSB 5173. SL p. 16
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(3) The fee for the certificate of approval, issued pursuant to the
provisions of this title, shall be one hundred dollars per ((anrnum)
year, which sum shall acconpany the application for such certificate.

Sec. 16. RCW®66. 24.290 and 1995 ¢ 232 s 4 are each anended to read
as follows:

(1) Any ((brewer)) mcrobrewer or donestic brewery or beer
((whelesaler)) distributor licensed under this title may sell and
deliver beer to holders of authorized licenses direct, but to no other
person, other than the board; and every such ((brewer)) brewery or beer
((whelesaler)) distributor shall report all sales to the board nonthly,
pursuant to the regul ations, and shall pay to the board as an added t ax
for the privilege of manufacturing and selling the beer within the
state a tax of two dollars and sixty cents per barrel of thirty-one
gallons on sales to licensees within the state and on sales to
licensees within the state of bottled and canned beer shall pay a tax
conputed in gallons at the rate of two dollars and sixty cents per

barrel of thirty-one gallons. Any ((brewer)) brewery or Dbeer
((whelesaler)) distributor whose applicable tax paynment 1is not
postmarked by the twentieth day followng the nonth of sale will be
assessed a penalty at the rate of two percent per nonth or fraction
t her eof . Beer shall be sold by ((brfrewers)) breweries and

((whelesalers)) distributors in sealed barrels or packages.

(2) An additional tax is inposed equal to seven percent nultiplied
by the tax payabl e under subsection (1) of this section. Al revenues
collected during any nonth from this additional tax shall be
transferred to the state general fund by the twenty-fifth day of the
fol | ow ng nont h.

(3) An additional tax is inposed on all beer subject to tax under
subsection (1) of this section. The additional tax is equal to two
dollars per barrel of thirty-one gallons. Al'l revenues collected
during any nonth fromthis additional tax shall be deposited in the
vi ol ence reduction and drug enforcenent account under RCW69. 50. 520 by
the twenty-fifth day of the follow ng nonth

(4)(a) An additional tax is inposed on all beer subject to tax
under subsection (1) of this section. The additional tax is equal to
ni nety-six cents per barrel of thirty-one gallons through June 30,
1995, two dollars and thirty-nine cents per barrel of thirty-one
gallons for the period July 1, 1995, through June 30, 1997, and four

p. 17 SSB 5173. SL
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dollars and seventy-eight cents per barrel of thirty-one gallons
thereafter.

(b) The additional tax i nposed under this subsection does not apply
to the sale of the first sixty thousand barrels of beer each year by
breweries that are entitled to a reduced rate of tax under 26 U. S.C
Sec. 5051, as existing on July 1, 1993, or such subsequent date as may
be provided by the board by rule consistent with the purposes of this
exenpti on.

(c) Al revenues collected fromthe additional tax inposed under
this subsection (4) shall be deposited in the health services account
under RCW 43. 72. 900.

(5) The tax inposed under this section shall not apply to "strong
beer"” as defined in this title.

Sec. 17. RCW 66.24. 310 and 1981 1st ex.s. ¢ 5 s 36 are each
anmended to read as foll ows:

(1) No person shall canvass for, solicit, receive, or take orders
for the purchase or sale of liquor, nor contact any |icensees of the
board in goodw Il activities, unless such person shall be the
accredited representative of a person, firm or corporation holding a
certificate of approval issued pursuant to RCWG66. 24. 270 or 66. 24. 206,
a beer ((wholesaler-s)) distributor’s license, a mcrobrewer’s |license,
a donestic brewer’s license, a beer inporter’s license, a donestic
Wi nery license, a wine inporter’s license, or a w ne ((whelesalers))
distributor’s license within the state of Washi ngton, or the accredited
representative of a distiller, manufacturer, inporter, or distributor
of spirituous |iquor, or foreign produced beer or wi ne, and shall have
applied for and received ((anr—agent—s)) a representative's |icense:
PROVI DED, HONEVER, That the provisions of this section shall not apply
to drivers who deliver beer or w ne

(2) Every ((agent-s)) representative's license issued under this
title shall be subject to all conditions and restrictions inposed by
thistitle or by the rules and regul ati ons of the board; the board, for
t he purpose of maintaining an orderly market, may limt the nunber of
((agent—s)) representative’'s licenses issued for representation of
specific classes of eligible enployers;

(3) Every application for ((anragent-s)) arepresentative s |license
must be approved by a holder of a certificate of approval issued
pursuant to RCW66. 24. 270 or 66.24.206, a |icensed beer ((whelesaler))

SSB 5173. SL p. 18
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distributor, a licensed donestic brewer, a licensed beer inporter, a
licensed mcrobrewer, a l|licensed donestic winery, a l|licensed w ne
inporter, a licensed wne ((whelesaler)) distributor, or by a
distiller, manufacturer, inporter, or distributor of spirituous |iquor,
or foreign produced beer or wine, as the rules and regul ations of the
board shall require;

(4) The fee for ((an—agent—s)) a representative’'s license shall be
twenty-five dollars per ((anhruH) year

(5 An accredited representative of a distiller, manufacturer,
importer, or distributor of spirituous |liquor may, after he or she has
applied for and received ((anh—agent-s)) a representative's |icense,
contact retail licensees of the board only in goodw Il activities
pertaining to spirituous |iquor products.

Sec. 18. RCW®66. 24. 320 and 1995 ¢ 232 s 6 are each anended to read
as follows:
There shall be a ((beer—~+etatler—s)) limted service restaurant

i cense ((te—be-destgnatedas—a-ecltass—Atiecense)) to sell beer or w ne
or both, at retail, for consunption on the prem ses ((anrdto—seH—beer

20, 000—e6r——over—$—355)). A patron of the

licensee may renove from the prenises, recorked or recapped in its
original container, any portion of wne that was purchased for
consunption with a neal.

p. 19 SSB 5173. SL
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(1) The annual fee ((fer—such+ieense—if—issued-outside—of—¢ities
and—tewns;)) shall be two hundred ((five)) dollars((——Fhe—annual

H-eenseteefor—suehtecense—+fissuedtodiningplaceson—vesselsnot

for the beer |license, two hundred dollars for the wine |icense, or four
hundred dollars for a conbination beer and wi ne |icense.

(2) The board may issue a caterer’s endorsenent to this license to
allow the licensee to renbve fromthe liquor stocks at the |icensed
prem ses, only those types of liquor that are authorized under the on-
prem ses license privileges for sale and service at special occasion
| ocations at a specified date and place not currently licensed by the
boar d. The privilege of selling and serving liquor under the
endorsenent is limted to nenbers and guests of a society or
organi zation as defined in RCW66.24.375. Cost of the endorsenent is
three hundred fifty dollars.

(a) The holder of this license with catering endorsenent shall, if
requested by the board, notify the board or its designee of the date,
tine, place, and location of any catered event. Upon request, the
licensee shall provide to the board all necessary or requested
information concerning the society or organization that will be holding
the function at which the endorsed license wll be utilized.

(b) If attendance at the function will be limted to nenbers and
invited guests of the sponsoring society or organization, the
requi renent that the society or organization be within the definition
of RCW66.24. 375 is waived.

Sec. 19. RCW66.24. 330 and 1995 ¢ 232 s 7 are each anended to read
as follows:

There shall be a beer and wine retailer’s license to be designated
as a ((eltass—B)) tavern license to sell beer or wine, or both, at
retail, for consunption on the prem ses ((and—to—seH—beer—for

HHedatthetap by theretarteratthetimeoef—sale)). Such licenses

may be issued only to a person operating a tavern that may be

frequented only by persons twenty-one years of age and older. ((Fhe

SSB 5173. SL p. 20
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The annual fee for such |icense((+—f—+ssued—outside—of—~cities—and
tewns;-)) shall be two hundred ((f+ve)) dollars for the beer license,

two hundred dollars for the wine license, or four hundred dollars for
a conbi nation beer and wine license. Licensees who have a fee increase
of nore than one hundred dollars as a result of this change shall have
their fees increased fifty percent of the amount the first renewal year
and t he remai ni ng anount begi nning with the second renewal period. New
licensees obtaining a license after the effective date of this act
shall pay the full anpbunt of four hundred dollars.

Sec. 20. RCW®66.24.350 and 1991 ¢ 42 s 3 are each anended to read
as follows:

There shall be a beer retailer’s |icense to be designated as ((fa}
elass—bD)) a snack bar license to sell beer by the opened bottle or can
at retail, for consunption upon the prem ses only, such license to be

i ssued t o ((hetels—restavrants—dintngplaces—onboatsandaeropltanes
elubs—drug—stoeres;—oer——sodatountatns,—and—sueh—other)) places where

the sale of beer is not the principal business conducted; fee one
hundred twenty-five dollars per ((annuw)) year.

NEWSECTION. Sec. 21. A newsection is added to chapter 66.24 RCW
to read as foll ows:

There shall be a beer and wine retailer’s license that my be
conbined only with the on-prem ses |icenses described in either RCW
66. 24. 320 or 66.24.330. The conbined |license permts the sal e of beer
and wi ne for consunption off the prem ses.

(1) Beer and wine sold for consunption off the prem ses nust be in
origi nal seal ed packages of the manufacturer or bottler.

(2) Beer nmay be sold to a purchaser in a sanitary container brought
to the prem ses by the purchaser and filled at the tap by the retailer
at the tinme of sale.
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(3) Licensees holding this type of license also may sell nalt
liquor in kegs or other containers that are capable of holding four
gallons or nore of liquid and are registered in accordance with RCW
66. 28. 200.

(4) The board may inpose conditions upon the issuance of this
license to best protect and preserve the health, safety, and wel fare of
t he public.

(5) The annual fee for this license shall be one hundred twenty
dol |l ars.

Sec. 22. RCW®66. 24.360 and 1993 c 21 s 1 are each anended to read
as foll ows:

There shall be a beer and/or wne retailer’s license to be
designated as a ((elass—E)) grocery store license to sell beer and/or
wine at retail in bottles, cans, and original ((packages)) containers,

not to be consunmed upon the prem ses where sold, at any store other
than the state |iquor stores.

(1) Licensees ((holding—onty—an—Et+icense)) obtaining a witten
endorsenent fromthe board may also sell malt liquor in kegs or other
containers capable of holding |ess than five and one-half gallons of
i quid.

(2) The annual fee for the grocery store license is ((seventy—
t+ve)) one hundred fifty dollars for each store((:—PROVWDED—Fhat—a

hel-der—of—aclass—A-or—a class Bticense—shall—be—-entitledtothe

SSB 5173. SL p. 22
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(3) The board shall issue a restricted grocery store |license

authorizing the licensee to sell beer and only table wine, if the board
finds upon issuance or renewal of the license that the sale of
fortified wine would be against the public interest. 1In determning
the public interest, the board shall consider at least the follow ng
factors:

(a) The likelihood that the applicant will sell fortified wine to
persons who are intoxicated;

(b) Law enforcenent problenms in the vicinity of the applicant’s
establishnment that nmay arise frompersons purchasing fortified w ne at
the establishnment; and

(c) Wiether the sale of fortified wine would be detrinental to or
inconsistent wwth a governnent - operated or funded al cohol treatnent or
detoxification programin the area.

|f the board receives no evidence or objection that the sale of
fortified wine would be against the public interest, it shall issue or
renew the license without restriction, as applicable. The burden of
establishing that the sale of fortified wine by the |icensee would be
agai nst the public interest is on those persons objecting.

(4) Licensees holding a grocery store license nust maintain a
m nimum three thousand dollar inventory of food products for hunman
consunption, not including pop, beer, or w ne.

(5) Upon approval by the board, the grocery store licensee may al so
receive an endorsenent to permt the international export of beer and
W ne.

(a) Any beer or wine sold under this endorsenent nust have been
purchased from a licensed beer or wne distributor licensed to do
business within the state of WAshi ngton.

(b) Any beer and wi ne sold under this endorsenent nust be intended
for consunption outside the state of WAshington and the United States
and appropriate records nust be maintained by the |icensee.

(c) A holder of this special endorsenent to the grocery store
license shall be considered not in violation of RCW66.28. 010.

(d) Any beer or wine sold under this license nust be sold at a
price no less than the acquisition price paid by the holder of the
| icense.
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(e) The annual cost of this endorsenent is five hundred doll ars and
isS in addition to the license fees paid by the licensee for a grocery

store license.

NEWSECTI ON. Sec. 23. A newsection is added to chapter 66.24 RCW
to read as foll ows:

(1) There shall be a beer and/or wine retailer’s license to be
designated as a beer and/or w ne specialty shop license to sell beer
and/or wine at retail in bottles, cans, and original containers, not to
be consunmed upon the prem ses where sold, at any store other than the
state liquor stores. Licensees obtaining a witten endorsenment from
the board may al so sell malt |iquor in kegs or other containers capable
of holding less than five and one-half gallons of liquid. The annual
fee for the beer and/or w ne specialty shop license is one hundred
dol lars for each store.

(2) Licensees under this section nmay provide, free or for a charge,
singl e-serving sanples of two ounces or less to custoners for the
pur pose of sales pronotion. Sanpling activities of I|icensees under
this section are subject to RCW66. 28. 010 and 66. 28. 040 and t he cost of
sanpling under this section may not be borne, directly or indirectly,
by any manufacturer, inporter, or distributor of |iquor.

(3) The board shall issue a restricted beer and/or wi ne specialty
shop license, authorizing the licensee to sell beer and only table
wi ne, if the board finds upon issuance or renewal of the |icense that
the sale of fortified wine would be against the public interest. 1In
determ ning the public interest, the board shall consider at |east the
foll owi ng factors:

(a) The likelihood that the applicant will sell fortified wine to
persons who are intoxicated;

(b) Law enforcenent problens in the vicinity of the applicant’s
establishment that nmay arise frompersons purchasing fortified w ne at
t he establishnment; and

(c) Whether the sale of fortified wine would be detrinental to or
i nconsi stent with a governnent-operated or funded al cohol treatnent or
detoxification programin the area.

If the board receives no evidence or objection that the sale of
fortified wne woul d be against the public interest, it shall issue or
renew the license without restriction, as applicable. The burden of

SSB 5173. SL p. 24



a b~ WO N

©O© 00 N O

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26

27
28
29
30
31
32
33
34
35
36
37

establishing that the sale of fortified wine by the |icensee would be
agai nst the public interest is on those persons objecting.

(4) Licensees holding a beer and/or w ne specialty shop |icense
must maintain a mninmumthree thousand dollar whol esale inventory of
beer and/or w ne.

Sec. 24. RCWG66. 24. 380 and 1988 ¢ 200 s 2 are each anended to read
as follows:

There shall be a ((beer)) retailer’s license to be designated as
((etass—G-)) a special occasion license to be issued to a not-for-
profit society or organization to sell spirits, beer, and wine by the
i ndi vidual serving for on-prem ses consunption at a specified event,
such as at picnics or other special occasions, at a specified date and
pl ace; fee ((thi+rty—+i+ve)) sixty dollars per day.

(1) The not-for-profit society or organizationis limted to sales
of no nore than twelve cal endar days per year.

(2) The licensee may sell beer and/or wine in original, unopened
containers for off-prem ses consunption if perm ssion is obtained from
the board prior to the event.

(3) Sale, service, and consunption of spirits, beer, and wwneisto
be confined to specified prem ses or designated areas only.

(4) Spirituous liquor sold under this special occasion|license nust
be purchased at a state liquor store or agency wthout discount at
retail prices, including all taxes.

(5) Any violation of this section is a class 1 civil infraction
havi ng a maxi num penalty of two hundred fifty dollars as provided for
in chapter 7.80 RCW

Sec. 25. RCW 66.24.395 and 1981 1st ex.s. ¢ 5 s 44 are each
anmended to read as foll ows:

(1)(a) There shall be a license that may be i ssued to corporations,
associ ations, or persons operating as federally |icensed conmerci al
common passenger carriers engaged in interstate commerce, in or over

territorial limts of the state of Wshington on passenger trains,
vessels, or airplanes. Such license shall permt the sale of
spirituous liquor, wne, and beer at retail for passenger consunption
within the state upon one such train passenger car, vessel, or
airplane, while in or over the territorial limts of the state. Such
license shall include the privilege of transporting into and storing
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within the state such liquor for subsequent retail sale to passengers
in passenger train cars, vessels or airplanes. The fees for such
master |icense shall be seven hundred fifty dollars per annum (cl ass
CC -1): PROVIDED, That ((where—the—sale—-andlor—service—of—alecohole

per—annum{elass—Ccc—2)—PROVWBED—FFURFHER—Fhat) ) upon paynent of an
additional sum of five dollars per annum per car, or vessel, or
airplane, the privileges authorized by such |icense classes shal
extend to additional cars, or vessels, or airplanes operated by the
sane licensee within the state, and a duplicate l|license for each
additional car, or vessel, or airplane shall be issued: PROVI DED,
FURTHER, That such |icensee nmay nake such sales and/or service upon
cars, or vessels, or airplanes in energency for not nore than five
consecutive days w thout such license: AND PROVI DED, FURTHER, That
such license shall be valid only while such cars, or vessels, or
airplanes are actively operated as common carriers for hire in
interstate commerce and not while they are out of such common carrier
servi ce.

(b) Al coholic beverages sold and/or served for consunption by such
interstate common carriers while within or over the territorial limts
of this state shall be subject to such board markup and state |iquor
taxes in an anount to approximate the revenue that would have been
realized from such markup and taxes had the al coholic beverages been
purchased in Washi ngton: PROVIDED, That the board’ s nmarkup shall be
applied on spirituous |iquor only. Such common carriers shall report
such sal es and/or service and pay such markup and taxes in accordance
Wi th procedures prescribed by the board.

(2) ((Where—such—an—interstatefederallytHecensed—commn—carrier
I " . L e, I o

3))) A coholic beverages sold and delivered in this state to
interstate common carriers for use under the provisions of this section
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shal | be considered exported fromthe state, subject to the conditions
provided in subsection (1)(b) of this section. The storage facilities
for liquor within the state by common carriers |icensed under this
section shall be subject to witten approval by the board.

Sec. 26. RCWG66. 24. 400 and 1987 ¢ 196 s 1 are each anended to read
as follows:

There shall be a retailer’s license, to be known and desi gnated as
((elass—H)) a full service restaurant license, to sell spirituous
liquor by the individual glass, beer, and wne, at retail, for
consunption on the premses, including mxed drinks and cocktails
conpounded or m xed on the prem ses only: PROVIDED, That a hotel, or
club licensed under chapter 70.62 RCW wth overnight sleeping
accommodations, that is |licensed under this section may sell |iquor by
the bottle to regi stered guests of the hotel or club for consunption in
guest roons, hospitality roons, or at banquets in the hotel or club:
PROVI DED FURTHER, That a patron of a bona fide hotel, restaurant, or
club l'icensed under this section nmay renove fromthe prem ses recorked
or recapped in its original container any portion of w ne which was
pur chased for consunption wth a nmeal, and registered guests who have
purchased liquor fromthe hotel or club by the bottle may renove from
the prem ses any unused portion of such liquor in its original
container. Such ((elass—H)) license may be issued only to bona fide
restaurants, hotels and clubs, and to dining, club and buffet cars on
passenger trains, and to dining places on passenger boats and
airplanes, and to dining places at ((publely—owned)) civic centers
with facilities for sports, entertai nnent, and conventions, and to such
ot her establishnments operated and maintained primarily for the benefit
of tourists, vacationers and travelers as the board shall determ ne are
qualified to have, and in the discretion of the board should have, a
((elass—H)) full service restaurant |icense under the provisions and
limtations of this title.

Sec. 27. RCW®66. 24. 420 and 1996 ¢ 218 s 4 are each anended to read
as follows:

(1) The ((elassH)) full service restaurant |icense shall be issued
in accordance with the followi ng schedul e of annual fees:
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(a) ((Fhe—annval—+teetfor—satdtiecenses—iissuedtoa—elub—whether
noid d - et I  shall i
hundred—delars—

tB)y)) The annual fee for ((satd)) a full service restaurant
i cense( (—+H—ssued—to—any—other—elass—Htieensee—in—ineorpoerated
ert+es—and—towns;-)) shall be graduated according to the ((pepulatien
thereof)) dedicated dining area and type of service provided as
fol | ows:

( (+hecorporated
o I
20,000 or over  $2,000))
Less than 50% dedi cated di ni ng area $2, 000

50% or nore dedi cated dining area $1, 600
Servi ce bar only $1, 000

((€e))) (b) The annual fee for said |license when issued to any
other ((elass—H)) full service restaurant |icensee outside of
incorporated cities and towns shall be((:—Fwo—thousand—deHars—this
fee—shal—be)) prorated according to the cal endar quarters, or portion
t hereof, during which the |icensee is open for business, except in case
of suspension or revocation of the |icense.

((€))) (c) Where the license shall be issued to any corporation,
associ ation or person operating a bona fide restaurant in an airport
termnal facility providing service to transient passengers with nore
t han one place where liquor is to be dispensed and sold, such license
shal |l be issued upon the paynent of the annual fee, which shall be a
master license and shall permt such sale within and from one such
pl ace. Such license nmay be extended to additional places on the
prem ses at the discretion of the board and a duplicate |icense may be
i ssued for each such additional place: PROVIDED, That the hol der of a
master |license for a restaurant in an airport termnal facility shal
be required to nmaintain in a substantial manner at |east one place on
the prem ses for preparing, cooking, and serving of conplete neals, and
such food service shall be available on request in other |icensed
pl aces on the prem ses: PROVIDED, FURTHER, That an additional |icense
fee of twenty-five percent of the annual nmaster l|icense fee shall be
requi red for such duplicate |icenses.
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((€e))) (d) Wiere the license shall be issued to any corporation,
association, or person operating dining places at a publicly or
privately owned civic or convention center with facilities for sports,
entertai nment, or conventions, or a conbination thereof, with nore than
one place where liquor is to be dispensed and sold, such |icense shal
be i ssued upon the paynent of the annual fee, which shall be a naster
license and shall permt such sale within and from one such place.
Such license may be extended to additional places on the prem ses at
the discretion of the board and a duplicate |icense may be issued for
each such additional place: PROVI DED, That the holder of a master
license for a dining place at such a publicly or privately owned civic
or convention center shall be required to maintain in a substantia
manner at | east one place on the prem ses for preparing, cooking, and
serving of conplete neals, and food service shall be available on
request in other licensed places on the prem ses: PROVI DED FURTHER,
That an additional license fee of ten dollars shall be required for
such duplicate |licenses.

((6H)) (e) Wiere the license shall be issued to any corporation,
association or person operating nore than one building containing
dining places at privately owned facilities which are open to the
public and where there is a continuity of ownership of all adjacent
property, such license shall be issued upon the paynent of an annual
fee which shall be a master license and shall permt such sale within

and from one such place. Such license may be extended to the
additional dining places on the property or, in the case of a ((elass
H) full service restaurant licensed hotel, property owned or

controlled by | easehold interest by that hotel for use as a conference
or convention center or banquet facility open to the general public for
special events in the sane netropolitan area, at the discretion of the
board and a duplicate |icense nay be i ssued for each additional place:
PROVI DED, That the holder of the master license for the dining place
shal |l not offer al coholic beverages for sale, service, and consunption
at the additional place unless food service is available at both the
| ocation of the master |icense and the duplicate |icense: PROVI DED
FURTHER, That an additional license fee of twenty dollars shall be
required for such duplicate |icenses.

(2) The board, so far as in its judgnent is reasonably possible,
shall confine ((elass—H)) full service restaurant l|icenses to the
busi ness districts of cities and towns and ot her conmunities, and not
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grant such licenses in residential districts, nor within the i nmedi ate
vicinity of schools, without being limted in the adm nistration of
this subsection to any specific distance requirenents.

(3) The board shall have discretion to issue ((elass—H)) full
service restaurant |icenses outside of cities and towns in the state of
Washi ngton. The purpose of this subsection is to enable the board, in
its discretion, to license in areas outside of cities and towns and
ot her comunities, establishnments which are operated and naintained
primarily for the benefit of tourists, vacationers and travelers, and
al so gol f and country cl ubs, and common carriers operating dining, club
and buffet cars, or boats.

(4) The total nunber of ((elass—H)) full service restaurant
licenses issued in the state of Washington by the board, not including
((these—etass—H)) full service private club licenses ((+ssued—to
elubs)), shall not in the aggregate at any tine exceed one |license for
each fifteen hundred of population in the state, determ ned according
to the yearly population determ nation developed by the office of
financi al managenent pursuant to RCW 43. 62. 030.

(5 Notwithstanding the provisions of subsection (4) of this
section, the board shall refuse a ((elass—H)) full service restaurant
license to any applicant if in the opinion of the board the ((elass—H))
full service restaurant |icenses already granted for the particular
| ocality are adequate for the reasonabl e needs of the community.

(6) The board may issue a caterer’s endorsenent to this |license to
allow the licensee to renove the liquor stocks at the 1licensed
prem ses, for use as liquor for sale and service at special occasion
| ocations at a specified date and place not currently licensed by the
boar d. The privilege of selling and serving liquor under such
endorsenent is limted to nenbers and guests of a society or
organi zation as defined in RCW66.24.375. Cost of the endorsenent is
three hundred fifty doll ars.

(a) The holder of this license with catering endorsenent shall, if
requested by the board, notify the board or its designee of the date,
time, place, and location of any catered event. Upon request, the
licensee shall provide to the board all necessary or requested
information concerning the society or organization that will be holding
the function at which the endorsed license wll be utilized.

(b) If attendance at the function will be |limted to nenbers and
invited guests of the sponsoring society or organization, the
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requi renent that the society or organi zation be within the definition
of RCW 66.24.375 i s wai ved.

Sec. 28. RCWG66.24.425 and 1982 ¢ 85 s 3 are each anended to read
as follows:

(1) The board may, in its discretion, issue a ((eltass—H)) full
service restaurant license to a business which qualifies as a
"restaurant” as that termis defined in RCW66.24.410 in all respects
except that the business does not serve the general public but, through
menbership qualification, selectively restricts admssion to the
busi ness. For purposes of RCW 66.24.400 and 66. 24.420, all |icenses
i ssued under this section shall be considered ((elass—H)) full service
restaurant |icenses and shall be subject to all requirenents, fees, and
qualifications in this title, or in rules adopted by the board, as are
applicable to ((elass—H)) full service restaurant |icenses generally
except that no service to the general public may be required.

(2) No license shall be issued under this section to a business:

(a) Which shall not have been in continuous operation for at |east
one year immediately prior to the date of its application; or

(b) Wich deni es nmenbership or adm ssion to any person because of
race, creed, color, national origin, sex, or the presence of any
sensory, mental, or physical handicap.

Sec. 29. RCW66.24.440 and 1949 ¢ 5 s 5 are each anended to read
as follows:

Each ((etass—H)) full service restaurant, full service private
club, and sports entertainnent facility |icensee shall be entitled to
purchase any spirituous liquor itens sal able under such ((elass—H))
license fromthe board at a discount of not |less than fifteen percent
fromthe retail price fixed by the board, together wth all taxes.

Sec. 30. RCW 66. 24. 450 and 1981 1st ex.s. ¢ 5 s 18 are each
anmended to read as foll ows:

(1) No club shall be entitled to a ((etassH)) full service private
club license:

((5)) (&) Unless such private club has been in continuous
operation for at |east one year immedi ately prior to the date of its
application for such license;
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((2)) (b) Unless the private club prem ses be constructed and
equi pped, conducted, managed, and operated to the satisfaction of the
board and in accordance with this title and the regulations mde
t her eunder;

((3))) (c) Unless the board shall have determ ned pursuant to any
regul ations nmade by it with respect to private clubs, that such private
club is a bona fide private club; it being the intent of this section
that |icense shall not be granted to a club which is, or has been
primarily formed or activated to obtain a license to sell |iquor, but
solely to a bona fide private club, where the sale of liquor is
incidental to the main purposes of the private club, as defined in RCW
66. 04. 010( (£5))) (7).

(2) The annual fee for a full service private club |license, whether
inside or outside of an incorporated city or town, is seven hundred
twenty dollars per year

NEWSECTION. Sec. 31. A newsection is added to chapter 66.24 RCW
to read as foll ows:

(1) There shall be a beer and wine license to be issued to a
private club for sale of beer and wine for on-prem ses consunption.

(2) Beer and wine sold by the licensee nay be on tap or by open
bottl es or cans.

(3) The fee for the private club beer and wine license is one
hundred eighty dollars per year

Sec. 32. RCWG66. 24. 455 and 1994 ¢ 201 s 2 are each anended to read
as follows:

Subj ect to approval by the board, hol ders of ((elass—A—B—G—bB—er
H) beer and w ne restaurant, tavern, snack bar, full service
restaurant, full service private club, or beer and wine private club
licenses may extend their premses for the sale, service, and
consunption of |iquor authorized under their respective licenses to the
concourse or |lane areas in a bowing establishnment where the concourse
or |lane areas are adjacent to the food preparation service facility.

Sec. 33. RCWG66. 24.495 and 1981 ¢ 142 s 1 are each anended to read
as follows:

(1) There shall be a ((retatter-s)) license to be designated as
((elass—L)) a nonprofit arts organization license. This shall be a
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special license to be issued to any nonprofit arts organi zation which
sponsors and presents productions or performances of an artistic or
cultural nature in a specific theater or other appropriate designated
i ndoor prem ses approved by the board. The license shall permt the
licensee to sell liquor to patrons of productions or performances for
consunption on the prem ses at these events. The fee for the license
shall be two hundred fifty dollars per annum

(2) For the purposes of this section, the term "nonprofit arts
or gani zati on" nmeans an organi zati on which i s organi zed and operated for
the purpose of providing artistic or cul tural exhi bi tions,
presentations, or performances or cultural or art education prograns,
as defined in subsection (3) of this section, for view ng or attendance
by the general public. The organization nust be a not-for-profit
corporation under chapter 24. 03 RCWand nanaged by a governi ng board of
not | ess than eight individuals none of whomis a paid enpl oyee of the
organi zation or by a corporation sole under chapter 24.12 RCW I n
addition, the corporation nust satisfy the follow ng conditions:

(a) No part of its inconme may be paid directly or indirectly toits
menbers, stockhol ders, officers, directors, or trustees except in the
form of services rendered by the corporation in accordance with its
pur poses and byl aws;

(b) Sal ary or conpensation paidto its officers and executives nust
be only for actual services rendered, and at |evels conparable to the
sal ary or conpensation of |ike positions within the state;

(c) Assets of the corporation nust be irrevocably dedicated to the
activities for which the license is granted and, on the |iquidation,
di ssol ution, or abandonnment by the corporation, may not inure directly
or indirectly to the benefit of any nenber or individual except a
nonprofit organization, association, or corporation;

(d) The corporation nust be duly licensed or certified when
licensing or certification is required by |aw or regul ation;
(e) The proceeds derived from sales of [liquor, except for

reasonabl e operating costs, nust be used in furtherance of the purposes
of the organi zati on;

(f) Services nust be avail abl e regardl ess of race, col or, national
origin, or ancestry; and

(g) The liquor control board shall have access to its books in
order to determ ne whether the corporation is entitled to a |icense.
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(3) The term"artistic or cultural exhibitions, presentations, or
performances or cultural or art education prograns” includes and is
limted to:

(a) An exhibition or presentation of works of art or objects of
cultural or historical significance, such as those commonly displ ayed
inart or history nuseuns;

(b) A nusical or dramatic performance or series of performances; or

(c) An educational sem nar or program or series of such prograns,
offered by the organization to the general public on an artistic,
cultural, or historical subject.

Sec. 34. RCW66. 24.540 and 1993 ¢ 511 s 1 are each anended to read
as follows:
There shall be aretailer’s license to be designated as ((etass—M)

a notel license. The ((elass—M ) notel license may be issued to a
motel that holds no other class of |icense under this title. No
license may be issued to a notel offering roonms to its guests on an
hourly basis. The license authorizes the |icensee to sell, at retail,
i n | ocked honor bars, spirits in individual bottles not to exceed fifty
mlliliters, beer in individual cans or bottles not to exceed twelve
ounces, and wne in individual bottles not to exceed one hundred
eighty-seven milliliters, to registered guests of the notel for

consunption in guest roons. Each honor bar nust also contain snack
foods. No nore than one-half of the guest roons may have honor bars.
The board shall charge a reasonable fee for this license. Al spirits
to be sold under the license nust be purchased from the board. The
i censee shall require proof of age fromthe guest renting a guest room
and requesting the use of an honor bar. The guest shall al so execute
an affidavit verifying that no one under twenty-one years of age shal
have access to the spirits, beer, and wine in the honor bar. "Mtel"
as used in this section neans a facility or place offering three or
nore sel f-contained units designated by nunber, letter, or sone other
met hod of identification to travelers and transient guests. As used in
this section, "spirits," "beer," and "w ne" have the neani ngs defi ned
in RCW 66. 04. 010.

Sec. 35. RCWG66.24.550 and 1989 ¢ 149 s 1 are each amended to read
as foll ows:
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There shall be a beer and wne retailer’s license to be designated
as ((elass—P)) a beer and wine gift delivery license to solicit, take
orders for, sell, and deliver beer and/or wine in bottles and ori gi nal
packages to persons ot her than the person placing the order. A ((elass
P)) beer and wine gift delivery license may be issued only to a
busi ness solely engaged in the sale or sale and delivery of gifts at
retail which holds no other class of |license under this title or to a
person in the business of selling flowers or floral arrangenments at

retail. No m ninmumbeer and/or w ne inventory requirenent shall apply
to holders of ((elass—P)) beer and wine gift delivery licenses. The
fee for this license is seventy-five dollars per year. Delivery of

beer and/or w ne under ((a—<€lass—P)) a beer and wine gift delivery
Iicense shall be nmade in accordance with all applicable provisions of
this title and the rules of the board, and no beer and/or wne so
delivered shall be opened on any prem ses |icensed under this title.
A ((elass—P)) beer and wne gift delivery license does not authorize
door-to-door solicitation of gift wine delivery orders. Deliveries of
beer and/or wine under a ((elass—P)) beer and wine gift delivery
Iicense shall be made only in conjunction with gifts or flowers.

Sec. 36. RCWG66.24.570 and 1996 ¢ 218 s 1 are each anended to read
as follows:

(1) There is a license for sports entertainment facilities to be
designated as a ((elass—R)) sports/entertainnment facility license to
sell beer, wne, and spirits at retail, for consunption upon the
prem ses only, the license to be issued to the entity providing food
and beverage service at a sports entertainnment facility as defined in
this section. The cost of the license is tw thousand five hundred
dol l ars per annum

(2) For purposes of this section, a sports entertainnment facility
includes a publicly or privately owned arena, coliseum stadium or
facility where sporting events are presented for a price of adm ssion.
The facility does not have to be exclusively used for sporting events.

(3) The board may inpose reasonable requirenents upon a |licensee
under this section, such as requirenments for the availability of food
and victuals including but not limted to hanburgers, sandw ches,
sal ads, or other snack food. The board may al so restrict the type of
events at a sports entertainnment facility at which beer, wne, and
spirits may be served. Wen inposing conditions for a licensee, the
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board nust consider the seating accommodations, eating facilities, and
circulation patterns in such a facility, and other anenities avail able
at a sports entertainnment facility.

(4) The board may issue a caterer’s endorsenent to the license
under this section to allow the licensee to renove from the |iquor
stocks at the licensed prem ses, for use as liquor for sale and service
at special occasion locations at a specified date and place not
currently licensed by the board. The privilege of selling and serving
liquor under the endorsenent is limted to nenbers and guests of a
society or organization as defined in RCW 66.24. 375. Cost of the
endorsenent is three hundred fifty dollars.

(a) The holder of this license with catering endorsenent shall, if
requested by the board, notify the board or its designee of the date,
time, place, and location of any catered event. Upon request, the
licensee shall provide to the board all necessary or requested
information concerning the society or organization that will be holding

the function at which the endorsed license will be utilized.

(b) If attendance at the function will be limted to nenbers and
invited oguests of the sponsoring society or organization, the

requi renent that the society or organi zation be within the definition

of RCW 66.24.375 i s wai ved.

Sec. 37. RCW®66.04.010 and 1991 ¢ 192 s 1 are each anended to read
as follows:

In this title, unless the context otherw se requires:

(1) "Alcohol" is that substance known as ethyl alcohol, hydrated
oxi de of ethyl, or spirit of wne, which is commonly produced by the
fermentation or distillation of grain, starch, nolasses, or sugar, or
ot her substances including all dilutions and mxtures of this
subst ance. The term "alcohol" does not include alcohol in the
possessi on of a manufacturer or distiller of alcohol fuel, as descri bed
in RCW66. 12. 130, which is intended to be denatured and used as a fuel
for use in notor vehicles, farminplenents, and machi nes or inplenents
of husbandry.

(2) "Beer" means any malt beverage or malt |iquor as these terns
are defined in this chapter

(3) "Beer distributor" neans a person who buys beer from a brewer
or brewery |located either within or beyond the boundaries of the state,

beer inporters, or foreign produced beer from a source outside the
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state of Washington, for the purpose of selling the sane pursuant to

this title, or who represents such brewer or brewery as agent.
(4) "Beer importer" neans a person or business within Washi ngton

who purchases beer froma United States brewery holding a certificate

of approval (B5) or foreign produced beer from a source outside the

state of Washington for the purpose of selling the same pursuant to

this title.

(5 "Brewer" neans any person engaged in the business of
manuf acturing beer and malt |iquor.

((4))) (6) "Board" neans the liquor control board, constituted
under this title.

((5))) (7) "dub" neans an organi zation of persons, incorporated
or uni ncor por at ed, operated solely for fraternal, benevol ent,
educational, athletic or social purposes, and not for pecuniary gain.

((66))) (8) "Consune" includes the putting of liquor to any use,
whet her by drinking or otherw se.

((6H)) (9) "Dentist" nmeans a practitioner of dentistry duly and
regularly licensed and engaged in the practice of his profession within
the state pursuant to chapter 18.32 RCW

((8))) (10) "Distiller"™ neans a person engaged in the busi ness of
distilling spirits.

((699) (11) "Donestic wnery" nmeans a place where wnes are

manuf act ured or produced within the state of WAshi ngton.

(12) "Druggist" nmeans any person who holds a valid certificate and
is a registered pharmacist and is duly and regularly engaged in
carrying on the business of pharmaceutical chem stry pursuant to
chapter 18.64 RCW

((£26))) (13) "Drug store" neans a place whose principal business
is, the sale of drugs, nedicines and pharmaceutical preparations and
mai ntains a regular prescription departnment and enpl oys a registered
pharmaci st during all hours the drug store is open.

((H)) (14) "Enpl oyee" neans any person enployed by the board,
i ncluding a vendor, as hereinafter in this section defined.

((+2r)) (15) "Fund" neans ’'liquor revolving fund.

((££3))) (16) "Hotel" neans every buil ding or other structure kept,
used, maintained, advertised or held out to the public to be a place
where food i s served and sl eepi ng acconmodati ons are offered for pay to
transient guests, in which twenty or nore roons are used for the
sl eepi ng accommobdati on of such transi ent guests and havi ng one or nore
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dining roons where neals are served to such transient guests, such
sl eepi ng accommodati ons and di ning roons being conducted in the sane
bui | di ng and buil dings, in connection therewith, and such structure or
structures being provided, in the judgnent of the board, wth adequate
and sanitary kitchen and dining room equipnent and capacity, for
preparing, cooking and serving suitable food for its guests: PROVIDED
FURTHER, That in cities and towns of Iless than five thousand
popul ation, the board shall have authority to waive the provisions
requiring twenty or nore roons.

((4))) (17) "lnporter" means a person who buys distilled spirits
froma distillery outside the state of Washington and inports such
Spirituous liquor into the state for sale to the board or for export.

(18) "lInprisonnment” neans confinenent in the county jail.

((£25))) (19) "Liquor" includes the four varieties of liquor herein
defined (alcohol, spirits, wne and beer), and all fernented,
Spirituous, vinous, or malt |iquor, or conbinations thereof, and m xed
l[iquor, a part of which is fermented, spirituous, vinous or nmalt
liquor, or otherwise intoxicating; and every liquid or solid or
sem solid or other substance, patented or not, containing alcohol
spirits, wine or beer, and all drinks or drinkable |iquids and all
preparations or m xtures capabl e of human consunption, and any |i quid,
sem solid, solid, or other substance, which contains nore than one
percent of alcohol by weight shall be conclusively deened to be
I nt oxi cati ng. Li quor does not include confections or food products
that contain one percent or |ess of al cohol by weight.

((£x6))) (20) "Manufacturer”™ means a person engaged in the
preparation of liquor for sale, in any form whatsoever.

((+H)) (21) "Malt beverage"” or "malt liquor" neans any beverage
such as beer, ale, |ager beer, stout, and porter obtained by the
al coholic fernmentation of an infusion or decoction of pure hops, or
pure extract of hops and pure barley malt or other whol esone grain or
cereal in pure water containing not nore than ei ght percent of al cohol
by weight, and not |ess than one-half of one percent of alcohol by
vol une. For the purposes of this title, any such beverage containing
nore than eight percent of alcohol by weight shall be referred to as
"strong beer."

((£28))) (22) "Package" neans any container or receptacle used for
hol di ng |i quor.
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((£29)Y)) (23) "Permt" nmeans a permt for the purchase of I|iquor
under this title.

((£26))) (24) "Person" neans an individual, copartnership,
associ ation, or corporation.

((£25)) (25) "Physician" means a nedical practitioner duly and
regularly licensed and engaged in the practice of his profession within
the state pursuant to chapter 18.71 RCW

((22)) (26) "Prescription" neans a nenorandum signed by a
physician and given by himto a patient for the obtaining of |iquor
pursuant to this title for nedicinal purposes.

((23))) (27) "Public place" includes streets and alleys of
i ncorporated cities and towns; state or county or township hi ghways or
roads; buildings and grounds used for school purposes; public dance
hal I s and grounds adj acent thereto; those parts of establishnments where
beer may be sold under this title, soft drink establishnents, public
bui l di ngs, public neeting halls, |obbies, halls and dining roons of
hotels, restaurants, theatres, stores, garages and filling stations
whi ch are open to and are generally used by the public and to which the
public is permtted to have unrestricted access; railroad trains,
stages, and other public conveyances of all kinds and character, and
the depots and waiting roons used in conjunction therewith which are
open to unrestricted use and access by the public; publicly owned
bat hi ng beaches, parks, and/or playgrounds; and all other places of
like or simlar nature to which the general public has unrestricted
right of access, and which are generally used by the public.

((24))) (28) "Requl ations" neans regul ations nmade by the board
under the powers conferred by this title.

((25))) (29) "Restaurant” neans any establishnment provided with
speci al space and accommodati ons where, in consideration of paynent,
food, without |odgings, is habitually furnished to the public, not
i ncl udi ng drug stores and soda fountains.

((26))) (30) "Sale" and "sell" include exchange, barter, and
traffic; and also include the selling or supplying or distributing, by
any nmeans what soever, of liquor, or of any |iquid known or described as
beer or by any nanme whatever commonly used to describe malt or brewed
[ iquor or of wne, by any person to any person; and al so i nclude a sal e
or selling wwthin the state to a foreign consignee or his agent in the
state. "Sale" and "sell" shall not include the giving, at no charge,
of a reasonabl e anmount of |iquor by a person not |icensed by the board
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to a person not |licensed by the board, for personal use only. "Sale"

and "sell" also does not include a raffle authorized under RCW
9. 46. 0315: PROVI DED, That the nonprofit organi zation conducting the

raffl e has obtained the appropriate permt fromthe board.

((62A)) (31) "Soda fountain" neans a place especially equipped
wi th apparatus for the purpose of dispensing soft drinks, whether m xed
or ot herw se.

((£28))) (32) "Spirits" means any beverage which contains al cohol
obt ai ned by distillation, including w nes exceedi ng twenty-four percent
of al cohol by vol une.

((29)Y)) (833) "Store" neans a state |liquor store established under
this title.

((36))) (34) "Tavern" neans any establishnment with special space
and accomodation for sale by the glass and for consunption on the
prem ses, of beer, as herein defined.

((31))) (35 "Vendor" neans a person enployed by the board as a
store manager under this title.

((32)) (36) "Wnery" nmeans a busi ness conducted by any person for
t he manufacture of wine for sale, other than a donmestic w nery.

n H n
RA’aYasa A a¥a' ana N a a A-O a A a¥a' alillanala
e AT V/ i a1 C A A C

34))) (37) "Wne" nmeans any alcoholic beverage obtained by
fermentation of fruits (grapes, berries, apples, et cetera) or other
agricultural product <containing sugar, to which any saccharine
substances may have been added before, during or after fernentation,
and contai ning not nore than twenty-four percent of al cohol by vol une,
including sweet wnes fortified wwth wine spirits, such as port,
sherry, nuscatel and angelica, not exceeding twenty-four percent of
al cohol by volunme and not | ess than one-half of one percent of al cohol
by vol une. For purposes of this title, any beverage containing no nore
t han fourteen percent of al cohol by vol unme when bottl ed or packaged by
t he manufacturer shall be referred to as "table wine," and any beverage
contai ning al cohol in an anmount nore than fourteen percent by vol une
when bottl ed or packaged by the manufacturer shall be referred to as
"fortified wne." However, "fortified wine" shall not include: (a)
W nes that are both seal ed or capped by cork closure and aged two years
or nore; and (b) wi nes that contain nore than fourteen percent al cohol
by volunme solely as a result of the natural fermentation process and
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t hat have not been produced with the addition of wine spirits, brandy,
or al cohol .

Thi s subsection shall not be interpreted to require that any w ne
be | abeled with the designation "table wine" or "fortified wne."

((

36))) (38) "Wne ((whelesaler)) distributor" neans a person who
buys wine froma vintner or wwnery |l ocated either within or beyond the
boundaries of the state for the purpose of selling the same not in
violation of this title, or who represents such vintner or wnery as
agent .

(39) "Wne inporter" nmeans a person or business w thin Washi ngton
who purchases wine froma United States winery holding a certificate of
approval (W) or foreign produced wine froma source outside the state
of Washington for the purpose of selling the sane pursuant to this
title.

Sec. 38. RCWG66.28.200 and 1993 ¢ 21 s 2 are each anended to read
as follows:

Li censees holding a ((elass—Aoe+B)) limted service restaurant or
a tavern license in conbination with ((a<€tass—E)) an of f-prem ses beer
and wine retailer’s license may sell malt liquor in kegs or other
cont ai ners capabl e of holding four gallons or nore of |liquid. Under a
speci al endorsenent fromthe board, a grocery store licensee may sel
malt liquor in containers no |larger than five and one-half gallons.
The sale of any container holding four gallons or nore nmust conply with
the provisions of this section and RCW 66.28.210 through 66.28. 240.
Any person who sells or offers for sale the contents of kegs or other
containers containing four gallons or nore of malt liquor, or |eases
kegs or other containers that will hold four gallons of malt |iquor, to
consuners who are not |icensed under chapter 66.24 RCW shall do the
follow ng for any transaction involving the container:

(1) Require the purchaser of the malt liquor to sign a declaration
and recei pt for the keg or other contai ner or beverage in substantially
the form provided in RCW 66. 28. 220;

(2) Require the purchaser to provide one piece of identification
pursuant to RCW 66. 16. 040;
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(3) Require the purchaser to sign a sworn statenent, under penalty
of perjury, that:

(a) The purchaser is of |legal age to purchase, possess, or use nalt
l'iquor;

(b) The purchaser will not allow any person under the age of
twenty-one years to consune the beverage except as provided by RCW
66. 44. 270;

(c) The purchaser will not renove, obliterate, or allow to be
removed or obliterated, the identification required under RCW66. 28. 220
to be affixed to the container;

(4) Require the purchaser to state the particul ar address where the
malt liquor will be consuned, or the particular address where the keg
or other container will be physically |ocated; and

(5) Require the purchaser to maintain a copy of the declaration and
recei pt next to or adjacent to the keg or other container, in no event
a distance greater than five feet, and visible without a physica
barrier fromthe keg, during the time that the keg or other container
is in the purchaser’s possession or control.

*Sec. 39. RCW66.24.210 and 1996 c¢ 118 s 1 are each anended to
read as fol |l ows:

(1) There is hereby inposed upon all w nes except cider sold to
w ne ((whelesalers)) distributors and the Washington state |iquor
control board, within the state a tax at the rate of twenty and one-
fourth cents per liter and there is hereby i nposed on all cider sold to
w ne ((whelesalers)) distributors and the Washington state |iquor
control board within the state a tax at the rate of three and fifty-
ni ne one- hundredt hs cents per liter: PROVI DED, HOVEVER, That w ne sol d
or shipped in bulk from one winery to another wi nery shall not be
subject to such tax. The tax provided for in this section shall be
collected by direct paynents based on w ne purchased by Ww ne
((whoel-esal-ers)) distributors. Every person purchasi ng wi ne under the
provi sions of this section shall on or before the twentieth day of each
nmonth report to the board all purchases during the precedi ng cal endar
month in such manner and upon such forns as may be prescri bed by the
board, and with such report shall pay the tax due from t he purchases
covered by such report unl ess the same has previously been paid. Any
such purchaser of w ne whose applicable tax payment is not postmarked
by the twentieth day follow ng the nonth of purchase will be assessed
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a penalty at the rate of two percent a nonth or fraction thereof. The
board may require that every such person shall execute to and file with
the board a bond to be approved by the board, in such anmpunt as the
board may fix, securing the payment of the tax. |If any such person
fails to pay the tax when due, the board may forthwi th suspend or
cancel the license until all taxes are paid.

(2) An additional tax is i nposed equal to the rate specified in RCOW
82.02.030 nultiplied by the tax payabl e under subsection (1) of this
section. All revenues collected during any nmonth fromthi s additional
tax shall be transferred to the state general fund by the twenty-fifth
day of the follow ng nont h.

(3) An additional tax is inposed on wines subject to tax under
subsection (1) of this section, at the rate of one-fourth of one cent
per liter for wine sold after June 30, 1987. After June 30, 1996, such
addi tional tax does not apply to cider. An additional tax of five one-
hundredt hs of one cent per liter is inposed on cider sold after June
30, 1996. The additional taxes inposed by this subsection (3) shall
cease to be inposed on July 1, 2001. Al revenues col |l ected under this
subsection (3) shall be disbursed quarterly to the Washi ngton w ne
conm ssion for use in carrying out the purposes of chapter 15. 88 RCW

(4) An additional tax is inposed on all w ne subject to tax under
subsection (1) of this section. The additional tax is equal to twenty-
three and forty-four one-hundredths cents per liter on fortified w ne
as defined in RCW 66. 04. 010(({34))) (37) when bottled or packaged by
t he manufacturer, one cent per liter on all other w ne except cider,
and ei ght een one- hundredths of one cent per liter on cider. Al
revenues col |l ected during any nonth fromthis additional tax shall be
deposited in the viol ence reduction and drug enforcement account under
RCW 69. 50. 520 by the twenty-fifth day of the foll ow ng nonth.

(5)(a) An additional tax is inposed on all cider subject to tax
under subsection (1) of this section. The additional tax is equal to
two and four one-hundredths cents per liter of cider sold after June
30, 1996, and before July 1, 1997, and is equal to four and seven one-
hundredt hs cents per liter of cider sold after June 30, 1997.

(b) Al revenues collected fromthe additional tax inposed under
this subsection (5) shall be deposited in the heal th services account
under RCW 43. 72. 900.

(6) For the purposes of this section, "cider" nmeans tabl e w ne t hat
cont ai ns not | ess than one- hal f of one percent of al cohol by vol ume and
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not nore than seven percent of al cohol by volume and is made from t he
normal al coholic fermentation of the juice of sound, ripe apples or
pears. "Qdder” includes, but is not limted to, flavored, sparkling,
or carbonated cider and ci der made from condensed appl e or pear nust.

*Sec. 39 was vetoed. See nmessage at end of chapter

Sec. 40. RCW 15. 88. 030 and 1988 c 254 s 12 are each anended to
read as foll ows:

(1) There is created an agricultural commodity conmm ssion to be
known and designated as the Washington w ne comm ssion. Except as
provided in RCW 15.88.100(2), the comm ssion shall be conposed of
el even voting nenbers; five voting nenbers shall be growers, five
voting nenbers shall be wi ne producers, and one voting nenber shall be
a W ne ((whelesaler)) distributor |icensed under RCW66. 24. 200. O the
grower menbers, at |east one shall be a person who does not have over
fifty acres of vinifera grapes in production, at |east one shall be a
per son who has over one hundred acres of vinifera grapes in production,
and two may be persons who produce and sell their own wine. O the
W ne producer nenbers, at |east one shall be a person produci ng not
nore than twenty-five thousand gallons of w ne annually, at |east one

shal | be a person produci ng over one mllion gallons of wi ne annually,
and at least two shall be persons who produce wine from their own
gr apes. In addition, at |east one nmenber shall be a w ne producer

| ocated in western Washington and at |east two nenbers shall be w ne
producers | ocated in eastern Washi ngton.

(2) In addition to the voting nenbers identified in subsection (1)
of this section, the comm ssion shall have one nonvoting nenber who is
a wine producer in this state whose principal wne or wnes are
produced from fruit other than vinifera grapes. The director of
agriculture, or the director’s designee, shall serve as an ex officio,
nonvoti ng nmenber.

(3) Except as provided in RCW15. 88. 100(2), seven voting nenbers of
t he comm ssion constitute a quorumfor the transaction of any busi ness
of the comm ssi on.

(4) Each voting nenber of the conm ssion shall be a citizen and
resident of this state and over the age of twenty-one years. Each
voti ng nmenber, except the nenber holding position eleven, nust be or
must have been engaged in that phase of the grower or w ne producer
i ndustry that he or she is appointed to represent, and nust during his
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or her termof office derive a substantial portion of incone therefrom
or have a substantial investnment in the growing of vinifera grapes or
the production of wine from vinifera grapes as an owner, | essee
partner, or a stockholder owning at |east ten percent of the voting
stock in a corporation engaged in the growing of vinifera grapes or
wi ne production from vinifera grapes; or the manager or executive
of ficer of such a corporation. These qualifications apply throughout
each nmenber’s term of office.

Sec. 41. RCW 19.126.020 and 1984 ¢ 169 s 2 are each anended to
read as foll ows:

The definitions set forth in this section apply throughout this
chapter unless the context clearly requires otherw se.

(1) "Agreenent of distributorship" neans any contract, agreenent,
commer ci al rel ati onshi p, license, associ ati on, or any ot her
arrangenent, for a definite or indefinite period, between a supplier
and ((whelesale)) distributor.

(2) "((Waelesale)) Distributor” neans any person, including but not
l[imted to a conponent of a supplier’s distribution systemconstituted
as an i ndependent business, inporting or causing to be inported into
this state, or purchasing or causing to be purchased within this state,
any malt beverage or wine for sale or resale to retailers |icensed
under the laws of this state, regardless of whether the business of
such person is conducted under the terns of any agreenment with a malt
beverage or w ne manufacturer.

(3) "Supplier"™ means any nmalt beverage or w ne manufacturer or
inporter who enters into or is a party to any agreenent of
distributorship with a whol esale distributor. "Supplier” does not
include: (a) Any donestic winery |licensed pursuant to RCW 66. 24. 170;
(b) any wnery or manufacturer of wne producing less than three
hundred t housand gal |l ons of wi ne annually and hol ding a certificate of
approval issued pursuant to RCW 66. 24. 206; (c) any donestic brewer or
m crobrewer |icensed under RCW66. 24. 240 and producing less than fifty
t housand barrels of malt Iliquor annually; or (d) any brewer or
manuf acturer of malt |iquor producing less than fifty thousand barrels
of malt liquor annually and holding a certificate of approval issued
under RCW 66. 24. 270.

(4) "Malt beverage manufacturer" neans every brewer, fernenter
processor, bottler, or packager of nmalt beverages |ocated within or
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outside this state, or any other person, whether |ocated wthin or
outside this state, who enters into an agreenment of distributorship for
the resale of malt beverages in this state with any wholesale
di stributor doing business in the state of Washi ngton.

(5) "Wne manufacturer"™ neans every W nery, processor, bottler, or
packager of wine |ocated within or outside this state, or any other
person, whether | ocated within or outside this state who enters into an
agreenent of distributorship for the resale of wine in this state with
any w ne wholesale distributor doing business in the state of
Washi ngt on.

(6) "lnporter” means any ((whelesale)) distributor inporting beer
or wne into this state for sale to retailer accounts or for sale to
ot her whol esal ers desi gnated as "subj obbers" for resale.

(7) "Person" neans any natural person, corporation, partnership,
trust, agency, or other entity, as well as any individual officers,
directors, or other persons in active control of the activities of such
entity.

Sec. 42. RCW66. 16.100 and 1987 ¢ 386 s 5 are each anended to read
as follows:

No state liquor store in a county with a population over three
hundred thousand may sell fortified wwne if the board finds that the
sal e woul d be against the public interest based on the factors in RCW
((66-24—370)) 66.24. 360. The burden of establishing that the sale
woul d be against the public interest is on those persons objecting.

Sec. 43. RCW 66.20.010 and 1984 ¢ 78 s 6 and 1984 c 45 s 1 are
each reenacted and anmended to read as foll ows:

Upon application in the prescribed formbeing nmade to any enpl oyee
aut hori zed by the board to i ssue permts, acconpani ed by paynent of the
prescribed fee, and upon the enployee being satisfied that the
applicant should be granted a permt under this title, the enpl oyee
shal |l issue to the applicant under such regul ations and at such fee as
may be prescribed by the board a permt of the class applied for, as
fol |l ows:

(1) Where the applicationis for a special permt by a physician or
dentist, or by any person in charge of an institution regularly
conducted as a hospital or sanitoriumfor the care of persons in il
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health, or as a hone devoted exclusively to the care of aged people, a
speci al |iquor purchase permt;

(2) Wiere the application is for a special permt by a person
engaged within the state in nechani cal or manufacturing business or in
scientific pursuits requiring alcohol for use therein, or by any
private individual, a special permt to purchase alcohol for the
pur pose naned in the permt;

(3) Were the applicationis for a special permt to consune |iquor
at a banquet, at a specified date and place, a special permt to
purchase |iquor for consunption at such banquet, to such applicants as
may be fixed by the board;

(4) Where the applicationis for a special permt to consune |iquor
on the prem ses of a business not |icensed under this title, a special
permt to purchase liquor for consunption thereon for such periods of
time and to such applicants as may be fixed by the board;

(5) Where the applicationis for a special permt by a manufacturer
to inmport or purchase within the state alcohol, malt, and other
mat eri al s contai ning al cohol to be used in the manufacture of |iquor,
or other products, a special permt;

(6) Where the application is for a special permt by a person
operating a drug store to purchase liquor at retail prices only, to be
thereafter sold by such person on the prescription of a physician, a
speci al |iquor purchase permt;

(7) Where the application is for a special permt by an authorized
representative of a mlitary installation operated by or for any of the
armed forces wthin the geographical boundaries of the state of
Washi ngton, a special permt to purchase liquor for use on such
mlitary installation at prices to be fixed by the board;

(8 Wiere the application is for a special permt by a
manuf acturer, inporter, ((whelesaler)) or distributor, or ((agent))
representative thereof, to serve liquor wthout charge to del egates and
guests at a convention of a trade associ ation conposed of |icensees of
t he board, when the said liquor is served in a hospitality roomor from
a booth in a board-approved suppliers’ display roomat the convention,
and when the liquor so served is for consunption in the said
hospitality room or display room during the convention, anything in
Title 66 RCW to the contrary notw thstandi ng. Any such spirituous
i quor shall be purchased fromthe board or a ((elass—H)) full service

p. 47 SSB 5173. SL



© 00 N O Ol WDN P

W NNNNNNMNNMNNMNNNRRRRRRERERPR PR
O © 0O ~N O U DM WNIEO®OOO-NOOO M WNERO

31
32
33
34
35
36
37
38

restaurant |icensee and any such beer and wi ne shall be subject to the
t axes i nposed by RCW 66. 24. 290 and 66. 24. 210;

(9) Where the application is for a special permt by a
manuf acturer, inporter, ((whelesaler)) or distributor, or ((agent))
representative thereof, to donate |iquor for a reception, breakfast,
| uncheon, or dinner for del egates and guests at a convention of a trade
associ ation conposed of |icensees of the board, when the |iquor so
donated is for consunption at the said reception, breakfast, |uncheon,
or dinner during the convention, anything in Title 66 RCW to the
contrary notw thstanding. Any such spirituous |liquor shall be
purchased fromthe board or a class H |icensee and any such beer and
wine shall be subject to the taxes inposed by RCW 66.24.290 and
66. 24. 210;

(10) Where the application is for a special permt by a
manuf acturer, inporter, ((whoelesaler)) or distributor, or ((agent))
representative thereof, to donate and/or serve |liquor w thout charge to
del egates and guests at an international trade fair, show, or
exposition held under the auspices of a federal, state, or |[ocal
governnmental entity or organized and pronoted by a nonprofit
organi zation, anythingin Title 66 RCWto the contrary notw t hst andi ng.
Any such spirituous liquor shall be purchased from the board and any
such beer or wne shall be subject to the taxes inposed by RCW
66. 24. 290 and 66. 24. 210;

(11) Where the application is for an annual special permt by a
person operating a bed and breakfast |odging facility to donate or
serve wi ne or beer w thout charge to overnight guests of the facility
if the wine or beer is for consunption on the prem ses of the facility.
"Bed and breakfast |odging facility," as used in this subsection, neans
a hotel or simlar facility offering fromone to eight |odging units
and breakfast to travel ers and guests.

Sec. 44. RCWG66. 20. 300 and 1996 ¢ 218 s 2 are each anended to read
as follows:

Unl ess the context clearly requires otherwi se, the definitions in
this section apply throughout RCW 66. 20.310 through 66. 20. 350.

(1) "Alcohol"™ has the sanme neaning as "liquor"” in RCW®66.04.010.

(2) "Alcohol server" nmeans any person serving or selling al cohol,
spirits, wnes, or beer for consunption at an on-prem ses retail
licensed facility as a regular requirenent of his or her enploynent,
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and i ncl udes those persons ei ghteen years of age or ol der permtted by
the liquor laws of this state to serve al coholic beverages wth neals.

(3) "Board" neans the Washington state |iquor control board.

(4) "Training entity" means any liquor |icensee associations,
i ndependent contractors, private persons, and private or public
school s, that have been certified by the board.

(5) "Retail licensed prem ses"” neans any prem ses |icensed to sel
al cohol by the glass or by the drink, or in original containers
primarily for consunption on the premses as authorized by RCW
66. 24. 320, 66. 24. 330, ((66-24-340;)) 66.24.350, 66.24.400, 66.24.425,
66. 24. 450, and 66. 24. 570.

Sec. 45. RCW66.20.310 and 1996 ¢ 311 s 1 and 1996 c 218 s 3 are
each reenacted and anmended to read as foll ows:

(1) (a) There shall be an al cohol server permt, known as a class 12
permt, for a manager or bartender selling or m xing al cohol, spirits,
W nes, or beer for consunption at an on-prem ses licensed facility.

(b) There shall be an al cohol server permt, known as a class 13
permt, for a person who only serves al cohol, spirits, w nes, or beer
for consunption at an on-prem ses licensed facility.

(c) As provided by rule by the board, a class 13 permt hol der may
be allowed to act as a bartender without holding a class 12 permt.

(2)(a) Effective January 1, 1997, except as provided in (d) of this
subsection, every person enpl oyed, under contract or otherw se, by an
annual retail liquor licensee holding a |icense as authorized by RCW
66. 24. 320, 66. 24. 330, ((66-24-340;)) 66.24.350, 66.24.400, 66.24.425,
66. 24. 450, or 66.24.570, who as part of his or her enploynent
participates in any manner in the sale or service of alcoholic
beverages shall have issued to thema class 12 or class 13 permt.

(b) Every class 12 and class 13 permt issued shall be issued in
the nane of the applicant and no other person may use the permt of
anot her permt hol der. The holder shall present the permt upon
request to inspection by a representative of the board or a peace
officer. The class 12 or class 13 permt shall be valid for enpl oynent
at any retail licensed prem ses described in (a) of this subsection.

(c) No licensee described in (a) of this subsection, except as
provided in (d) of this subsection, may enpl oy or accept the services
of any person without the person first having a valid class 12 or cl ass
13 permt.
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(d) Wthin sixty days of initial enploynent, every person whose
duties include the conpounding, sale, service, or handling of |iquor
shal |l have a class 12 or class 13 permt.

(e) No person may performduties that include the sale or service
of al coholic beverages on aretail |licensed prem ses wi thout possessing
a valid al cohol server permt.

(3) A permt issued by a training entity under this section is
valid for enploynent at any retail |icensed prem ses described in
subsection (2)(a) of this section for a period of five years unless
suspended by the board.

(4) The board may suspend or revoke an existing permt if any of
the foll ow ng occur:

(a) The applicant or permttee has been convicted of violating any
of the state or local intoxicating liquor laws of this state or has
been convicted at any tinme of a felony; or

(b) The permttee has perforned or permtted any act that
constitutes a violation of this title or of any rule of the board.

(5) The suspension or revocation of a permt under this section
does not relieve a licensee from responsibility for any act of the
enpl oyee or agent while enployed upon the retail |icensed prem ses.
The board may, as appropriate, revoke or suspend either the permt of
t he enpl oyee who commtted the violation or the |icense of the |icensee
upon whose prem ses the violation occurred, or both the permt and the
license.

(6)(a) After January 1, 1997, it is a violation of this title for
any retail licensee or agent of a retail |icensee as described in
subsection (2)(a) of this section to enploy in the sale or service of
al coholic beverages, any person who does not have a valid al cohol
server permt or whose permt has been revoked, suspended, or deni ed.

(b) It is a violation of this title for a person whose al cohol
server permt has been denied, suspended, or revoked to accept
enpl oynment in the sale or service of alcoholic beverages.

(7) ( (Establ-shrents)) G ocery stores licensed under RCW
((66-24320and66-24-340)) 66.24. 360, the prinmary comercial activity
of which is the sale of grocery products and for which the sale and
service of beer and wine for on-prem ses consunption with food is
i nci dent al to the primary business, and enpl oyees of such
establishnments, are exenpt from RCW 66. 20. 300 t hrough 66. 20. 350.
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Sec. 46. RCW66.28.010 and 1996 ¢ 224 s 3 and 1996 ¢ 106 s 1 are
each reenacted and anmended to read as foll ows:

(1) (a) No manufacturer, inporter, or ((whelesaler)) distributor, or
person financially interested, directly or indirectly, in such
busi ness; whether resident or nonresident, shall have any financia
interest, direct or indirect, in any licensed retail business; nor
shal | any manufacturer, inporter, or ((whelesaler)) distributor own any
of the property upon which such |icensed persons conduct their
busi ness; nor shall any such licensed person, under any arrangenent
what soever, conduct his or her business upon property in which any
manuf acturer, inporter, or ((whelesaler)) distributor has any interest
unless title to that property is owed by a corporation in which a
manufacturer has no direct stock ownership and there are no
interlocking officers or directors, the retail license is held by an
i ndependent concessionaire which is not owned directly or indirectly by
t he manufacturer or property owner, the sales of |iquor are incidental
to the primary activity of operating the property as an anphitheater
offering live nusical and simlar live entertainnment activities to the
public, alcoholic beverages produced by the manufacturer are not sold
at the licensed prem ses, and the board reviews the ownership and

proposed nethod of operation of all involved entities and determ nes
that there will not be an unacceptable |evel of control or undue
influence over the operation of the retail |icensee. Except as

provi ded in subsection (3) of this section, no manufacturer, inporter,
or ((whelesaler)) distributor shall advance noneys or noneys’ worth to
a | icensed person under an arrangenent, nor shall such |icensed person
recei ve, under an arrangenent, an advance of nopneys or noneys’ worth.
"Person" as used in this section only shall not include those state or
federally chartered banks, state or federally chartered savings and
| oan associations, state or federally chartered nmutual savings banks,
or institutional investors which are not controlled directly or
indirectly by a manufacturer, inporter, or ((whelesaler)) distributor
as long as the bank, savings and |oan association, or institutiona
investor does not influence or attenpt to influence the purchasing

practices of the retailer with respect to alcoholic beverages. No
manuf acturer, inporter, or ((whelesaler)) distributor shall be eligible
to receive or hold a retail license under this title, nor shall such

manuf acturer, inporter, or ((whelesaler)) distributor sell at retai
any |iquor as herein defined.

p. 51 SSB 5173. SL



©O© 00 N O Ol WDN P

W W W W W W WwWwWWwWwWMNDNDNDNDNMDMNDNMNDNDNMNDNMDNNMNMNMMNNEPRPRPPRPPRPEPRPPERPPRPRPERPPR
© 00 N O Ol WNPEFEP O O 0w NO UG P WONPEFEP O O WwWNO O M wWwDN - O

(b) Nothing in this section shall prohibit a licensed ((brewer))
donestic brewery or mcrobrewery from being licensed as a retailer
pursuant to chapter 66.24 RCWfor the purpose of selling beer or w ne
at retail on the brewery prem ses and nothing in this section shal
prohi bit a donestic wnery frombeing |licensed as a retailer pursuant
to chapter 66.24 RCWfor the purpose of selling beer or wine at retail
on the winery prem ses. Such beer and wine so sold at retail shall be
subject to the taxes inposed by RCW 66.24.290 and 66.24.210 and to
reporting and bondi ng requi renents as prescri bed by regul ati ons adopt ed
by the board pursuant to chapter 34.05 RCW and beer and wine that is
not produced by the brewery or wnery shall be purchased from a
i censed beer or w ne ((whelesaler)) distributor.

(c) Nothing in this section shall prohibit alicensed ((brewer—or))
donestic brewery, mcrobrewery, donestic wnery, or a |lessee of a
i censed donestic brewer, m crobrewery, or donestic w nery, frombeing
licensed as a ((elass—H)) full service restaurant pursuant to chapter
66.24 RCW for the purpose of selling liquor at a ((elass—H)) full
service restaurant premses on the property on which the primry
manufacturing facility of the |icensed donestic brewer, mcrobrewery,
or donestic winery is located or on contiguous property owned by the
licensed donestic brewer, mcrobrewery, or donestic wnery as
prescribed by ((regulati+oens)) rules adopted by the board pursuant to
chapter 34.05 RCW

(2) Financial interest, direct or indirect, as wused in this
section, shall include any interest, whether by stock ownership,
nortgage, lien, or through interlocking directors, or otherw se.
Pursuant to rules pronul gated by the board in accordance with chapter
34.05 RCW manufacturers, ((whelesalers)) distributors, and inporters
may perform and retail ers may accept the service of building, rotating
and restocking case displays and stock roominventories; rotating and
rearranging can and bottle displays of their own products; provide
point of sale material and brand signs; price case goods of their own
brands; and performsuch simlar normal business services as the board
may by regul ati on prescri be.

(3)(a) This section does not prohibit a manufacturer, inporter, or
((wholesaler)) distributor fromproviding services to a ((elass—Goer—3
retatt)) special occasion licensee for: (i) Installation of draft beer
di spensi ng equi pnent or advertising, (ii) advertising, pouring, or
di spensing of beer or wine at a beer or wne tasting exhibition or
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judging event, or (iii) a ((elass—Goer—3—+etail)) special occasion
licensee from receiving any such services as may be provided by a
manuf acturer, inporter, or ((whelesaler)) distributor. Nothinginthis
section shall prohibit a retail licensee, or any person financially
interested, directly or indirectly, in such a retail licensee from
having a financial interest, direct or indirect, in a business which
provi des, for a conpensation comensurate in value to the services
provi ded, bottling, canning or other services to a manufacturer, so
long as the retail |icensee or person interested therein has no direct
financial interest in or control of said manufacturer.

(b) A person holding contractual rights to paynment fromselling a
[iquor ((whelesaler—s)) distributor’s business and transferring the
license shall not be deened to have a financial interest under this
section if the person (i) lacks any ownership in or control of the
((whelesaler)) distributor, (ii) is not enployed by the ((whelesaler))
distributor, and (iii) does not influence or attenpt to influence
i quor purchases by retail liquor licensees from the ((whelesaler))
di stributor.

(c) The board shall adopt such rules as are deened necessary to
carry out the purposes and provisions of subsection (3)(a) of this
section in accordance with the admnistrative procedure act, chapter
34. 05 RCW

(4) A license issued under RCW 66.24.395 does not constitute a
retail license for the purposes of this section.

(5) A public house license issued under RCW 66.24.580 does not
violate the provisions of this section as to a retailer having an
interest directly or indirectly in a liquor-Ilicensed manufacturer.

Sec. 47. RCW 66. 28. 030 and 1975 1st ex.s. ¢ 173 s 8 are each
anmended to read as foll ows:

Every licensed brewer, donestic brewer and m crobrewer, donestic
wi nery, manufacturer holding a certificate of approval, |icensed w ne
inporter, and licensed beer inporter shall be responsible for the
conduct of any licensed beer or wine ((whelesaler)) distributor in
selling, or contracting to sell, to retail |icensees, beer or wne
manuf act ured by such brewer, donestic brewer and m crobrewer, donestic
w nery, manufacturer holding a certificate of approval, or inported by
such beer or wine inporter. \Were the board finds that any |icensed
beer or wne ((whelesaler)) distributor has violated any of the
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provisions of this title or of the regulations of the board in selling
or contracting to sell beer or wine to retail |licensees, the board may,
in addition to any punishnent inflicted or inposed upon such
((wholesaler)) distributor, prohibit the sale of the brand or brands of
beer or wine involved in such violation to any or all retail |icensees
within the trade territory usually served by such ((whelesaler))
distributor for such period of tinme as the board may fix, irrespective
of whether the brewer manufacturing such beer or the beer inporter
i nporting such beer or the donestic w nery manufacturing such wi ne or
the wne inporter inporting such wine or the certificate of approva
hol der manufacturing such beer or wine actually participated in such
vi ol ati on.

*Sec. 48. RCW66.28.040 and 1987 c¢ 452 s 15 are each amended to
read as foll ows:

Except as permitted by the board under RCW66. 20. 010, no ((brewer;
whol-esaler)) brewery, distributor, distiller, wnery, inporter,
rectifier, or other manufacturer of liquor shall, wthin the state,
( (by—hi-nsel-+—his—el-erki——servant,—or—agent;)) give or allow any
enpl oyee or representative to give to any person any |liquor; but
nothing in this section nor in RC(W66. 28. 010 shal |l prevent a ((brewer;
whol-esal-er)) brewery, distributor, winery, or inporter fromfurnishing
sanpl es of beer or wine to authorized |licensees for the purpose of
negotiating a sale, in accordance wth regul ati ons adopted by the
li quor control board, provided that the sanpl es are subject to taxes
i nposed by RCW 66. 24. 290 and 66. 24. 210; nothing in this section shall
prevent the furnishing of sanples of Iliquor to the board for the
purpose of negotiating the sale of liquor to the state |iquor control
board; nothing in this section shall prevent a brewery, w nery, or
((whelesal-er)) distributor from furnishing beer or wne for
i nstructional purposes under RCW 66.28.150; nothing in this section
shall prevent a winery or ((whelesaler)) distributor from furnishing
wi ne without charge to a not-for-profit group organi zed and oper at ed
sol ely for the purpose of enol ogy or the study of viticul ture which has
been in existence for at |east six nopnths and any wi ne so furnished
shall be used solely for such educational purposes, provided that the
wi ne furni shed shall be subject to the taxes i nposed by RCW66. 24. 210;
nothing in this section shall prevent a brewer from serving beer
wi t hout charge, on the brewery prem ses; nothing in this section shall
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prevent donations of wine for the purposes of RCW 66.12. 180; and
nothing in this section shall prevent a domestic winery from serving
wi ne wi thout charge, on the w nery prem ses.

*Sec. 48 was vetoed. See nmessage at end of chapter

Sec. 49. RCWG66. 28. 050 and 1982 ¢ 85 s 11 are each anended to read
as follows:

No person shall canvass for, solicit, receive, or take orders for
the purchase or sale of any liquor, or act as ((agent)) representative
for the purchase or sale of |liquor except as authorized by RCW
66. 24. 310 ((as—now—or—hereafter—anended)) or by RCW 66. 24. 550.

Sec. 50. RCW®66.28.170 and 1985 ¢ 226 s 3 are each anended to read
as follows:

It is unlawful for a manufacturer of wine or malt beverages hol di ng
a certificate of approval issued under RCW 66.24.270 or 66.24.206, a
((brewer-s)) brewery license, or a donestic wnery |license to
discrimnate in price in selling to any purchaser for resale in the
state.

Sec. 51. RCW 66.28.180 and 1995 ¢ 232 s 10 are each anended to
read as foll ows:

It is unlawful for a person, firm or corporation holding a
certificate of approval issued under RCWG66. 24. 270 or 66. 24. 206, a beer
((whelesaler's)) distributor’s license, a donestic brewer’s |license, a
m crobrewer’s license, a beer inporter’s license, a beer distributor’s
license, a donestic winery license, a wine inporter’s license, or a
w ne ((whelesaler-s)) distributor’s license within the state of
Washington to nodify any prices wthout prior notification to and
approval of the board.

(1) Intent. This section is enacted, pursuant to the authority of
this state under the twenty-first anendnent to the United States
Constitution, to pronote the public’ s interest in fostering the orderly
and responsible distribution of nmalt beverages and w ne towards
effective control of consunption; to pronote the fair and efficient
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three-tier system of distribution of such beverages; and to confirm
existing board rules as the clear expression of state policy to
regul ate the manner of selling and pricing of wine and malt beverages
by licensed suppliers and ((whelesalers)) distributors.

(2) Beer and wi ne ((whelesale)) distributor price posting.

(a) Every beer or w ne ((whelesaler)) distributor shall file with
the board at its office in Oynpia a price posting show ng the
whol esal e prices at which any and all brands of beer and wi ne sold by
such beer and/or w ne ((whelesaler)) distributor shall be sold to
retailers within the state.

(b) Each price posting shall be mde on a form prepared and
furni shed by the board, or a reasonable facsimle thereof, and shal
set forth:

(1) Al brands, types, packages, and containers of beer offered for
sal e by such beer and/or w ne ((whelesaler)) distributor;

(1i1) The wholesale prices thereof to retail |icensees, including
al l omances, if any, for returned enpty containers.

(c) No beer and/or w ne ((whelesaler)) distributor may sell or
offer to sell any package or container of beer or wine to any retai
licensee at a price differing from the price for such package or
container as shown in the price posting filed by the beer and/or w ne
((whelesaler)) distributor and then in effect, according to rules
adopt ed by the board.

(d) Quantity discounts are prohibited. No price nmay be posted that
is below acquisition cost plus ten percent of acquisition cost.
However, the board is enpowered to review periodically, as it may deem
appropriate, the anmount of the percentage of acquisition cost as a
m ni mum mar k- up over cost and to nodify such percentage by rule of the
board, except such percentage shall be not |ess than ten percent.

(e) ((Whelesale)) Distributor prices on a "close-out" itemshall be
accepted by the board if the itemto be discontinued has been |isted on
the state market for a period of at |east six nonths, and upon the
further condition that the ((whelesaler)) distributor who posts such a
cl ose-out price shall not restock the item for a period of one year
followwng the first effective date of such close-out price.

(f) The board may reject any price posting that it deens to be in
violation of this section or any rule, or portion thereof, or that
would tend to disrupt the orderly sale and distribution of beer and
wi ne. Wienever the board rejects any posting, the |licensee submtting
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the posting may be heard by the board and shall have the burden of
showi ng that the posting is not in violation of this section or a rule
or does not tend to disrupt the orderly sale and distribution of beer
and wne. |If the posting is accepted, it shall becone effective at the
time fixed by the board. If the posting is rejected, the |ast
effective posting shall remain in effect until such tinme as an anended
posting is filed and approved, in accordance with the provisions of
this section.

(g) Al price postings filed as required by this section shall at
all tinmes be open to inspection to all trade buyers within the state of
Washi ngton and shall not in any sense be considered confidential.

(h) Any beer and/or w ne ((whelesaler)) distributor or enployee
authorized by the ((whelesaler)) distributor-enployer may sell beer
and/ or wi ne at the ((whelesaler—s)) distributor’s posted prices to any
((elass—A—DB—CE—b—FE—F—H—G—oe+—3)) annual or special occasion
retail |icensee upon presentation to the ((whelesaler)) distributor or
enpl oyee at the tinme of purchase of a special permt issued by the
board to such |icensee.

(i) Every ((etass—A—B—C—Db—E—F—H Ger3)) annual or speci al
occasion retail |icensee, upon purchasing any beer and/or wine froma
((whelesaler)) distributor, shall imrediately cause such beer or w ne
to be delivered to the licensed prem ses, and the |licensee shall not
thereafter permt such beer to be disposed of in any nanner except as
aut hori zed by the license.

(i1i) Beer and wine sold as provided in this section shall be
delivered by the ((whelesaler)) distributor or an authorized enpl oyee
either to the retailer’s licensed prem ses or directly to the retailer
at the ((whelesalers)) distributor’s |icensed prem ses. A
((whelesaler—s)) distributor’s prices toretail |icensees shall be the
sane at both such places of delivery.

(3) Beer and wne suppliers’ price filings, contracts, and
menor anda.

(a) Every brewery and winery offering beer and/or wne for sale
within the state shall file with the board at its office in AQynpia a
copy of every witten contract and a nmenorandumof every oral agreenent
which such brewery or wnery nmay have wth any beer or wne
((whelesaler)) distributor, which contracts or nenoranda shall contain
a schedule of prices charged to ((whelesalers)) distributors for al
items and all ternms of sale, including all regular and special
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di scounts; all advertising, sales and trade all owances, and incentive
prograns; and all conmm ssions, bonuses or gifts, and any and all other
di scounts or allowances. \Wenever changed or nodified, such revised
contracts or nenoranda shall forthwith be filed with the board as
provided for by rule. The provisions of this section also apply to
certificate of approval holders, beer and/or wine inporters, and beer
and/ or wi ne ((whelesalers)) distributors who sell to other beer and/or
w ne ((whelesalers)) distributors.

Each price schedul e shall be made on a form prepared and furni shed
by the board, or a reasonable facsimle thereof, and shall set forth
all brands, types, packages, and contai ners of beer or wine offered for
sale by such licensed brewery or wnery; all additional information
required may be filed as a supplenent to the price schedule forns.

(b) Prices filed by a brewery or winery shall be uniformprices to
all ((whelesalers)) distributors on a state-w de basis | ess bona fide
al l omances for freight differentials. Quantity discounts are
prohi bi t ed. No price shall be filed that is below acquisition/
production cost plus ten percent of that cost, except that acquisition
cost plus ten percent of acquisition cost does not apply to sal es of
beer or wi ne between a beer or wine inporter who sells beer or wine to
another beer or wne inporter or to a beer or wne ((whelesaler))
distributor, or to a beer or wi ne ((whelesaler)) distributor who sells
beer or wine to another beer or wne ((whelesaler)) distributor.
However, the board is enpowered to review periodically, as it may deem
appropriate, the amount of the percentage of acquisition/production
cost as a mninmum mark-up over cost and to nodify such percentage by
rule of the board, except such percentage shall be not less than ten
percent .

(c) No brewery, wnery, certificate of approval holder, beer or
W ne inporter, or beer or wne ((whelesaler)) distributor may sell or
offer to sell any beer or wne to any persons whatsoever in this state
until copies of such witten contracts or nenoranda of such ora
agreenents are on file with the board.

(d) No brewery or winery may sell or offer to sell any package or
cont ai ner of beer or wine to any ((whelesaler)) distributor at a price
differing fromthe price for such package or container as shown in the
schedule of prices filed by the ((brewe+r)) brewery or ((doenestie))
winery and then in effect, according to rules adopted by the board.
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(e) The board may reject any supplier’s price filing, contract, or
menor andum of oral agreenent, or portion thereof that it deens to be in
violation of this section or any rule or that would tend to disrupt the
orderly sale and distribution of beer or wne. Whenever the board
rejects any such price filing, contract, or nenorandum the |icensee
submtting the price filing, contract, or nenorandum may be heard by
t he board and shall have the burden of showi ng that the price filing,
contract, or nmenorandumis not in violation of this section or a rule
or does not tend to disrupt the orderly sale and distribution of beer
or wine. If the price filing, contract, or nmenorandumis accepted, it
shall becone effective at a tinme fixed by the board. If the price
filing, contract, or menorandum or portion thereof, is rejected, the
| ast effective price filing, contract, or nmenorandum shall remain in
effect until such tinme as an anended price filing, contract, or
menorandumis filed and approved, in accordance with the provisions of
this section.

(f) Al prices, contracts, and nenoranda filed as required by this
section shall at all times be open to inspection to all trade buyers
within the state of Washi ngton and shall not in any sense be consi dered
confidential.

Sec. 52. RCW®66.28.190 and 1988 ¢ 50 s 1 are each anended to read
as follows:

RCW66. 28. 010 not w t hst andi ng, persons |icensed under RCW66. 24. 200
as w ne ((whelesalers)) distributors and persons |icensed under RCW
66. 24. 250 as beer ((wholesalers)) distributors may sell at whol esal e
nonl i quor food products on thirty-day credit terns to persons |licensed
as retailers under this title, but conplete and separate accounting
records shall be maintained on all sales of nonliquor food products to
ensure that such persons are in conpliance with RCW 66. 28. 010.

For the purpose of this section, "nonliquor food products”
((+netudefs})) includes all food products for human consunption as
defined in RCW82.08.0293 as it exists on July 1, 1987, except that for
t he purposes of this section bottled water and carbonated beverages,
whet her liquid or frozen, shall be considered food products.

Sec. 53. RCW66. 44. 310 and 1994 c 201 s 8 are each amended to read
as foll ows:
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(1) Except as otherw se provi ded by RCW66. 44. 316 and 66. 44. 350, it
shall be a m sdeneanor

(a) To serve or allowto remain in any area cl assified by the board
as off-limts to any person under the age of twenty-one years;

(b) For any person under the age of twenty-one years to enter or
remain in any area classified as off-limts to such a person, but
persons under twenty-one years of age may pass through a restricted
area in a facility holding a ((elass—H)) private club full service
i cense;

(c) For any person under the age of twenty-one years to represent
his or her age as being twenty-one or nore years for the purpose of
purchasing |iquor or securing adm ssion to, or remaining in any area
classified by the board as off-limts to such a person.

(2) The Washi ngton state |iquor control board shall have the power
and it shall be its duty to classify |icensed prem ses or portions of
licensed prem ses as off-limts to persons under the age of twenty-one
years of age.

Sec. 54. RCW®66.98.060 and 1949 ¢ 5 s 14 are each anended to read
as follows:

Not wi t hst andi ng any provisions of chapter 62 ((ef—the)), Laws of
1933( (—extraordinary—session)) ex. sess., as |last anended, or of any
provi si ons of any ot her | aw which may ot herwi se be applicable, it shal
be Iawful for the holder of a ((etass—H)) full service restaurant
license to sell beer, wne, and spirituous liquor in this state in
accordance with the terns of ((this—aet)) chapter 5, Laws of 1949.

Sec. 55. RCW82.08.150 and 1994 sp.s. ¢ 7 s 903 are each anended
to read as foll ows:

(1) There is levied and shall be collected a tax upon each retai
sale of spirits, or strong beer in the original package at the rate of
fifteen percent of the selling price. The tax inposed in this
subsection shall apply to all such sales including sales by the
Washi ngton state liquor stores and agencies, but excluding sales to
((elass—H)) full service restaurant |icensees.

(2) There is levied and shall be collected a tax upon each sal e of
spirits, or strong beer in the original package at the rate of ten
percent of the selling price on sales by Washington state |iquor stores
and agencies to ((elass—H)) full service restaurant |icensees.
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(3) There is levied and shall be collected an additional tax upon
each retail sale of spirits in the original package at the rate of one
dol | ar and seventy-two cents per liter. The additional tax inposed in
this subsection shall apply to all such sales including sales by
Washi ngton state liquor stores and agencies, and including sales to
((elass—H)) full service restaurant |icensees.

(4) An additional tax is inposed equal to fourteen percent
mul tiplied by the taxes payabl e under subsections (1), (2), and (3) of
this section.

(5) An additional tax is inposed upon each retail sale of spirits
in the original package at the rate of seven cents per liter. The
additional tax inposed in this subsection shall apply to all such sal es
i ncluding sales by Washington state |iquor stores and agencies, and
including sales to ((eltass—H)) full service restaurant |icensees. Al
revenues collected during any nonth fromthis additional tax shall be
deposited in the viol ence reduction and drug enforcenent account under
RCW 69. 50. 520 by the twenty-fifth day of the follow ng nonth.

(6)(a) An additional tax is inmposed upon retail sale of spirits in
t he origi nal package at the rate of one and seven-tenths percent of the
selling price through June 30, 1995, two and six-tenths percent of the
selling price for the period July 1, 1995, through June 30, 1997, and
three and four-tenths of the selling price thereafter. This additional
tax applies to all such sales including sales by Wshington state
| iquor stores and agencies, but excluding sales to ((elass—H)) full
service restaurant |icensees.

(b) An additional tax is inposed upon retail sale of spirits in the
original package at the rate of one and one-tenth percent of the
selling price through June 30, 1995, one and seven-tenths percent of
the selling price for the period July 1, 1995, through June 30, 1997,
and two and three-tenths of the selling price thereafter. Thi s
additional tax applies to all such sales to ((elass—H)) full service
restaurant |icensees.

(c) An additional tax is inposed upon each retail sale of spirits
in the original package at the rate of twenty cents per liter through
June 30, 1995, thirty cents per liter for the period July 1, 1995,
t hrough June 30, 1997, and forty-one cents per liter thereafter. This
additional tax applies to all such sal es including sales by Washi ngton
state |iquor stores and agencies, and including sales to ((elass—H))
full service restaurant |icensees.
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(d) Al revenues collected during any nonth from additional taxes
under this subsection shall be deposited in the health services account
created under RCW 43.72.900 by the twenty-fifth day of the foll ow ng
nont h.

(7) The tax inposed in RCW 82.08.020 shall not apply to sales of
spirits or strong beer in the original package.

(8) The taxes inposed in this section shall be paid by the buyer to
the seller, and each seller shall collect from the buyer the ful
anount of the tax payable in respect to each taxable sale under this
section. The taxes required by this section to be collected by the
seller shall be stated separately from the selling price and for
pur poses of determning the tax due fromthe buyer to the seller, it
shall be conclusively presuned that the selling price quoted in any
price list does not include the taxes inposed by this section.

(9) As used in this section, the terns, "spirits," "strong beer,"
and "package" shall have the nmeaning ascribed to themin chapter 66.04
RCW

NEW SECTI ON\. Sec. 56. The liquor control board nay adopt
appropriate rules pursuant to chapter 34.05 RCW for the purpose of
carrying out the provisions of this act.

Sec. 57. RCW 66. 08. 180 and 1995 c¢ 398 s 16 are each anmended to
read as foll ows:

Moneys in the liquor revolving fund shall be distributed by the
board at |east once every three nonths in accordance with RCW
66. 08. 190, 66.08.200 and 66.08. 210: PROVI DED, That the board shal
reserve from distribution such anount not exceeding five hundred
t housand dollars as may be necessary for the proper adm nistration of
this title.

(1) Al license fees, penalties and forfeitures derived under this
act fromclass Hlicenses or class Hlicensees shall every three nonths
be di sbursed by the board as foll ows:

(a) Three hundred thousand dollars per biennium to the University
of Washington for the forensic investigations council to conduct the
state toxicological |aboratory pursuant to RCW 68.50. 107; and

(b) O the remaining funds:
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(1) 6.06 percent to the University of Washington and 4. 04 percent
to Washington State University for al coholismand drug abuse research
and for the dissem nation of such research; and

(1i) 89.9 percent to the general fund to be used by the departnent
of social and health services solely to carry out the purposes of RCW
70. 96A. 050;

(2) The first fifty-five dollars per license fee provided in RCW
66. 24. 320 and 66.24. 330 up to a maxi num of one hundred fifty thousand
dol l ars annual |y shall be di sbursed every three nonths by the board to
the general fund to be used for juvenile al cohol and drug prevention
prograns for kindergarten through third grade to be adm ni stered by the
superintendent of public instruction;

(3) Twenty percent of the remaining total anount derived from
license fees pursuant to RCW 66.24. 320, 66.24.330, ((66-24-340y))
66. 24. 350, and 66. 24. 360, ((and—66-24-370;)) shall be transferred to
the general fund to be used by the departnent of social and health
services solely to carry out the purposes of RCW 70. 96A. 050; and

(4) One-fourth cent per liter of the tax inposed by RCW 66. 24. 210
shal | every three nonths be di sbursed by the board to Washi ngton State
University solely for wine and wi ne grape research, extension prograns
related to wine and wi ne grape research, and resident instruction in
both w ne grape production and the processing aspects of the w ne
i ndustry in accordance with RCW28B. 30. 068. The director of financi al
managenent shall prescribe suitable accounting procedures to ensure
that the funds transferred to the general fund to be used by the
departnment of social and health services and appropriated are
separately accounted for

*Sec. 58. RCW 66. 16. 100 and 1987 ¢ 386 s 5 are each anended to
read as foll ows:

No state liquor store in a county with a popul ati on over three
hundred thousand may sell fortified wine if the board finds that the
sal e woul d be agai nst the public interest based on the factors in RCW
((66—24-370)) 66.24. 360. The burden of establishing that the sale
woul d be agai nst the public interest is on those persons objecting.

*Sec. 58 was vetoed. See nmessage at end of chapter.

*Sec. 59. RCW 66. 20. 300 and 1996 c¢ 218 s 2 are each anended to
read as foll ows:
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Unl ess the context clearly requires otherwi se, the definitions in
this section apply throughout RCW 66. 20. 310 t hrough 66. 20. 350.

(1) "Alcohol” has the same meaning as "liquor” in RCW 66. 04. 010.

(2) "Alcohol server” nmeans any person serving or selling al cohol,
spirits, wnes, or beer for consunption at an on-prem ses retail
licensed facility as a regul ar requirement of his or her enpl oyment,
and i ncl udes t hose persons ei ghteen years of age or ol der permtted by
the liquor laws of this state to serve al coholic beverages with meal s.

(3) "Board" neans the Washi ngton state |iquor control board.

(4 "Training entity” means any |liquor |icensee associations,
i ndependent contractors, private persons, and private or public
school s, that have been certified by the board.

(5) "Retail licensed prenises” means any prem ses |licensed to sell
al cohol by the glass or by the drink, or in original containers
primarily for consunption on the prem ses as authorized by RCW
66. 24. 320, 66. 24. 330, ((66-24-340;)) 66.24.350, 66.24.400, 66.24. 425,
66. 24. 450, and 66. 24. 570.

*Sec. 59 was vetoed. See nmessage at end of chapter.

*Sec. 60. RCWE66. 20. 310 and 1996 ¢ 311 s 1 and 1996 c 218 s 3 are
each reenacted and anmended to read as foll ouws:

(1) (a) There shall be an al cohol server permit, known as a cl ass 12
permt, for a manager or bartender selling or m xing al cohol, spirits,
wi nes, or beer for consunption at an on-premi ses licensed facility.

(b) There shall be an al cohol server pernit, known as a class 13
pernmit, for a person who only serves al cohol, spirits, w nes, or beer
for consunption at an on-premi ses licensed facility.

(c) As provided by rule by the board, a class 13 permit hol der may
be allowed to act as a bartender w thout holding a class 12 pernmit.

(2)(a) Effective January 1, 1997, except as provided in (d) of this
subsection, every person enpl oyed, under contract or otherw se, by an
annual retail liquor |licensee holding a |license as authorized by RCW
66. 24. 320, 66. 24. 330, ((66-24-340;)) 66.24.350, 66.24.400, 66.24. 425,
66. 24. 450, or 66.24.570, who as part of his or her enploynment
participates in any manner in the sale or service of alcoholic
beverages shall have issued to thema class 12 or class 13 perm t.

(b) Every class 12 and class 13 pernit issued shall be issued in
the name of the applicant and no ot her person may use the permt of
anot her pernit hol der. The hol der shall present the pernmit upon
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request to inspection by a representative of the board or a peace
officer. The class 12 or class 13 permit shall be valid for enpl oynent
at any retail |icensed prem ses described in (a) of this subsection.

(c) No licensee described in (a) of this subsection, except as
provided in (d) of this subsection, may enpl oy or accept the services
of any person w t hout the person first having a valid class 12 or cl ass
13 perm t.

(d) Wthin sixty days of initial enploynent, every person whose
duties include the conpounding, sale, service, or handling of Iiquor
shall have a class 12 or class 13 pernit.

(e) No person may performduties that include the sale or service
of al cohol i c beverages on a retail |icensed premnmi ses wi t hout possessi ng
a valid al cohol server permit.

(3) A pernit issued by a training entity under this section is
valid for enploynent at any retail |icensed premi ses described in
subsection (2)(a) of this section for a period of five years unl ess
suspended by t he board.

(4) The board may suspend or revoke an existing permt if any of
the foll ow ng occur:

(a) The applicant or permttee has been convicted of violating any
of the state or local intoxicating liquor |aws of this state or has
been convicted at any time of a fel ony; or

(b) The pernmittee has performed or permtted any act that
constitutes a violation of this title or of any rul e of the board.

(5) The suspension or revocation of a permt under this section
does not relieve a licensee from responsibility for any act of the
enpl oyee or agent while enployed upon the retail Iicensed prem ses.
The board may, as appropriate, revoke or suspend either the permit of
t he enpl oyee who committed the violation or the license of the |icensee
upon whose prem ses the viol ation occurred, or both the permit and the
li cense.

(6)(a) After January 1, 1997, it is a violation of this title for
any retail Iicensee or agent of a retail Iicensee as described in
subsection (2)(a) of this section to enploy in the sale or service of
al cohol i ¢ beverages, any person who does not have a valid al cohol
server permt or whose permt has been revoked, suspended, or deni ed.

(b) It is a violation of this title for a person whose al cohol
server permt has been denied, suspended, or revoked to accept
enpl oyment in the sal e or service of al coholic beverages.
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(7) Establishnents |icensed under RCWG66. 24. 320 ( (and—66-24-340)),
the primary commercial activity of which is the sale of grocery
products and for which the sale and service of beer and wine is
incidental to the primary business, and enployees of such
establ i shments, are exenpt from RCW 66. 20. 300 t hrough 66. 20. 350.

*Sec. 60 was vetoed. See nmessage at end of chapter

Sec. 61. RCW®66.24. 375 and 1981 ¢ 287 s 2 are each anended to read
as follows:

"Soci ety or organi zation" as used in RCW66. 24. 380 ((and—-66-—24-500
and—nonprofit—erganizati-on"—as—used—+n—REW-66-24-510)) neans a not-
for-profit group organized and operated solely for charitable,
religious, social, political, educational, civic, fraternal, athletic,
or benevol ent purposes. No portion of the profits from events
sponsored by a not-for-profit group may be paid directly or indirectly
to nmenbers, officers, directors, or trustees except for services
performed for the organi zation. Any conpensation paid to its officers
and executives nust be only for actual services and at |I|evels
conparabl e to the conpensation for |ike positions within the state. A
society or organization which is registered wth the secretary of state
or the federal internal revenue service as a nonprofit organi zati on may
submt such registration as proof that it is a not-for-profit group.

Sec. 62. RCW66.44.190 and 1979 ex.s. ¢ 104 s 1 are each anended
to read as foll ows:

Except at the faculty center as so designated by the university
board of regents to the Washi ngton state liquor control board who may
issue a class Hclub license therefor, it shall be unlawful to sell any
intoxicating liquors, with or without a |icense on the grounds of the
University of Washington, otherwi se known and described as follows:
Fractional section 16, township 25 north, range 4 east of WIllanette
Meridian except to the extent allowed under banquet permts issued
pursuant to RCW ((66-24490)) 66.24.481.

NEW SECTION. Sec. 63. The followng acts or parts of acts are
each repeal ed:
(1) RCW66.24.204 and 1981 1st ex.s. ¢ 5 s 33 & 1969 ex.s. ¢ 21 s

9;
(2) RCW66.24.260 and 1981 1st ex.s. ¢ 5 s 15 & 1937 ¢ 217 s 1

SSB 5173. SL p. 66



© 00 N O Ol WDN P

e
N R O

[
w

e
= OO0 ~NOo [ >N wWN =

RPRRRRRE
~NOOPWN

ol
©

NN
= O

(3) RCWE66. 24. 340 and 1981 1st ex.s. ¢ 5 s 39, 1981 ¢c 94 s 1, 1977
ex.s. ¢ 9 s 3, 1967 ex.s. ¢ 75 s 4, 1941 ¢ 220 s 3, & 1937 c 217 s 1

(4) RCW66.24.370 and 1992 ¢ 42 s 1, 1987 c 386 s 4, 1981 1st ex.s.
c 5s 42, 1981 ¢ 182 s 1, 1973 1st ex.s. ¢ 209 s 16, 1967 ex.s. ¢ 75 s
7, & 1937 c 217 s 1,

(5) RCW66.24.490 and 1995 ¢ 232 s 9, 1994 ¢ 201 s 3, 1987 c 386 s
6, 1985 c 306 s 1, 1981 1st ex.s. ¢ 5 s 19, 1977 ex.s. ¢ 9 s 5, 1969
ex.s. ¢ 178 s 7, & 1967 ¢ 55 s 1

(6) RCW66.24.500 and 1988 ¢ 200 s 3 & 1982 c 85 s 6;

(7) RCW 66.24.510 and 1984 ¢ 71 s 1, 1981 1st ex.s. ¢ 5 s 47, &
1975 1st ex.s. ¢ 173 s 12; and

(8) RCW66.24.560 and 1994 ¢ 201 s 4.

NEW SECTION. Sec. 64. This act takes effect July 1, 1998.

Passed the Senate April 21, 1997.

Passed the House April 9, 1997.

Approved by the Governor WMay 12, 1997, with the exception of
certain itens that were vetoed.

Filed in Ofice of Secretary of State May 12, 1997.

Note: Governor’s explanation of partial veto is as foll ows:

"I amreturning herewith, w thout my approval as to sections 39,
48, 58, 59, and 60, Substitute Senate Bill No. 5173 entitl ed:

"AN ACT Relating to inproving the liquor |icense schematic of the
state of Washi ngton;"

This bill consolidates and sinplifies the structure of the |iquor
Iicensing systemin Washington as provided in the state |iquor code.

Sections 39, 58, 59, and 60 of this bill duplicate other sections
of the bill. Section 48 would create a double anmendnent of RCW
66.28.040 as a result of the earlier enactnent this year of Senate
Bill No. 5338 (Chapter 39, Laws of 1997).

Several technical corrections to this legislation appear to be

necessary. However, | am signing this bill because it is a mgjor
positive step forward in clarifying the law, and should be put into
pl ace this year. Also, | wll ask the Liquor Control Board to devel op
a bill to nmake necessary technical corrections for introduction in the

1998 | egislative session.

For these reasons, | have vetoed sections 39, 48, 58, 59, and 60 of
Substitute Senate Bill No. 5173.

Wth the exception of sections 39, 48, 58, 59, and 60, Substitute
Senate Bill No. 5173 is approved.”
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